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IFRS 16 |
FASB model®

IAS 17
Topic 840 | FASB model

; Revenue X X X
§ rr=S : :
Assets >m Operating
; M m S s : :
costs (excluding | Single
S N L U e lepreciation and t| expense
Llabllltles $$ § L $$$$$$$ L (.I, (.(..( .l aric : c I_L SE
: amortisation)
Off balance f | =3 EBITDA iy
sheet rights i [ i m—— :
bli ﬁgh l $55%S Depreciation :
obTisations = and Depreciation i - | \—{ Depreciation
amortisation :
Operating 4
profit
BT RREEEEE Finance costs Interest i --- “——p| Interest
= LS - REKIR Profit before .
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Illustration 2: Airline

Balance sheet
Property, plant and equipment

Lease assets

Other?’

Total non-current assets
Total current assets
Total assets

Borrowings

Lease liabilities

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Today IASB
27.886 27.886
12,030 25,430 {}
9,114 8,952
49 030 62,268
21,152 21,152
70,182 83,420
9,430 9,430
10,516 25,277 Q
34,818 34,818
54,764 69,525
15,418 13,895 {}
70,182 83,420
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4 EBITDA FBIToA ;o
* EEFAURMBRE amertsaton 3 Amortsation |

“ *H ﬁ ;5 *U Operating profit ﬁ

Finance costs : Interest
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IASBRRIEHI R EFRZFE (1/3)

- TR E L
TS REEAE

mNIBEE

Future payments Present value of
for off balance sheet Future payments future payments for
Total assets
Industry sector : == leases for off balance sheet off balance sheet
(in millions of US$) : :
(undiscounted) leases | total assets leases (estimate)
(in millions of US$) (in millions of US$)

151,549 28.8% 119,384 22.7%
Retailers 204 2,019,958 571,812 283% 431,473 214%
Travel and leisure 69 403,524 115,300 83,491 20.7%

Present value of
future payments for
off balance sheet
leases | total assets

526,763

Airlines

Transport 51 585,964 90,598 155% 68,175 11.6%

5

7 s
Energy 99 5,192,938 400,198 287,858
Diswibtors =
Information technology 58 1,911,316 69,870
1

http://www.ifrs.org/Current-Projects/IASB-Projects/Leases/Documents/IFRS_16_effects_analysis.pdf : 9
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IASBEREHZEFRLZFE (2/3) ewema

Long-term financial liabilities (in millions of US$) Long-term financial liabilities to equity ratio

Reported on If all leases on Common market Reported on If all leases on
balance sheet balance sheet practice balance sheet balance sheet
(IAS 17) (IERS 16) (annual lease (IAS 17) (IERS 16)
expense x 8)

(=K

Bk

>+

Industry sector

Airlines 114,818 292,617 123% 314%
Retailers 78,69 697,201 % 126%
Travel and leisure 135,423 239,261 118% 209%
Transport 124,107 255,331 54% 111%
Telecommunications 808,574 1,089,562 79% 106%
Energy 1,017,236 1,472,458 42% 60%
Media 340,330 426,749 102% 128%
Distributors 174,509 220,083 91% 115%
Information technology 280,487 390,382 31% 43%
Healthcare 437,284 521,808 58% 69%
Others 2,629,476 3,158,519 64% 76%
2%

2 T R S (2B — R http://www.ifrs.org/Current-Projects /IASB-Projects/Leases/Documents/IFRS_16_effects_analysis.pdf 10
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(in millions of US$) Increase in profit margin

Industry sector If all leases If all leases % before interest and tax
on balance sheet on balance sheet (percentage points)
(IERS 16)

Airines 136 (-136 basis poiats)
Reailers 270.403 o1%
S———
Transport 71177 10.00%
Telecommunications 399,328 13.18%
Media 118,156 17.70%
Distributors 29350 3.70%
Information technology 298,655 18.28%
Healthcare 254,616 15.41%

Others 1,162,512 1,228,643 10.63%

2 T R S (2B — R http://www.ifrs.org/Current-Projects /IASB-Projects/Leases/Documents/IFRS_16_effects_analysis.pdf 1
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HREPEHEKXREBL JFSIFRS 15mEBAIRE ZIRMG - AR5
MERHEEREE i ARZEEBAEFEMEE -

FHEREZINZ=4L.5%

- HE¥IE(A)CU2,000,000 - 27 fEE (B)CU1,800,000>(A)-
(B)=CU200,000 - HRESIRHPEEIIMNE

- 18%F - EFFHECU120,000 - Z4.5%TI8 + IR1E = CU 1,459,200 @ -
HCU200,0003%89 N E « CU1,259,200 o aHELTT X
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B EMEA(R)

BIEQ®
ER5 AL FHE 411818 CU1,259,200/ A B 1E1E CU1,800,000= 0.69956
M[ClFrERRS 2 EREEE = 1REEE2CU1,000,000x 0.69956
= CU699,555 3
HEXKBEFZ = EE CU 1,800,000 - CU 1,000,000= CU 800,000
2> EEEBRERFEE CU 800,000 x 0.69956=CU559,645
> RENRERELZ CUB00,000 - CU 559,645 =CU 240,355

L B4R H (commencement date)

IRE 2,000,000

FHEEE 699,555 ©
pEE=LY) 1,000,000
TREE 1,459,200 AIEQ®

EREERN 2 F &= 240,355 @
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Data capture Data capture
for IAS 8.28(f) for I1AS 8.28(f)
1REE 1B

2019 ¥ 7 LE#RHAME:IFRS 16

2018 #R: IAS 17

2019 #XIAS 8.28(f)1EEE: 1AS 17
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S |

2018.1.1 2018.12.31 2019.1.1 2019.12.31
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IAS 17 F A= FEHE 1FRs 16.08)
(IFRS 16.C9-C10573 < L -
@7 BINBIREEIFA)

IAS 17 P A REEH & irrs 16.011]

ERESE HERE FERHEEE HERE

+ Approach 1:#AEIFRS Tl 8370 S 4 IR IAS17 FZHEE IAS17 FZHEE

- 16B%ENE A (1B A HERMEA ZIB%E EZIREETEE BZIREETER
i HEMEA 21858 E R ZYTIR [1FRS
B ERITIR) ; 3k 16.C8(a)]

. Approach 2 1‘-‘}75/\@ 3=

_________________ Z%ENEJZEE\ Eﬁﬂ% #ﬁ) CSEEE BiApproach |
....................... 1K - BEIRETRRS —

lease-by-lease basisi&1E
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EMEREFRA RE—V)HERN

Scenario:
Lease start Date: 01/01/20X1
Duration: 5 years
Rent: §351k yr 1-2; £33k yr FULLY RETROSPECTIVE APPROACH
Date of Initial 0-1/01/20)(2 Lease Liability ROU Asset Depreciation Charge
: . 31/12/20X1 112,462 108,273 (27,068)
Application:
Incremental 5% 31/12/20X2 88,200 81,205 (27,068)
B . R 0 31/12/20X3 60,502 54 136 (27,068)
D"”"vaing , ?te at 31/12/20X4 31,132 27,068 (27,068)
ate of Initia 31112/20X5 - - (27,068)
Application:
Incremental 6%
BOI‘I‘OWll’lg R?te at MODIFIED RETROSPECTIVE APPROACH 1
Lease Inception: (Measure ROU asset as if new leases standard always applied; discount rate = incremental
01/01/20X1 accrued rent liability: £1.2K borrowing rate at date of initial application)
Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 111,323 NIA
31/M12/20X2 89,867 83,492 (27,831)
31/12/20X3 61,361 55,662 (27.,831)
31/12/20X4 31,429 27,831 (27.,831)
31/12/20X5 - - (27,831)
MODIFIED RETROSPECTIVE APPROACH 2
(Measure ROU assef as being equal to lease liability, adjusted for any previously recognised
prepaid or accrued renf)
Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 113,912 NIA
31/M12/20X2 89,867 85,434 (28,478)
31/12/20X3 61,361 56,956 (28,478)
31/12/20X4 31,429 28478 (28,478)
31/12/20X5 - - (28,478)
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) IFRS 434 =E http://www.ifrs.org.tw/

e Deloitte e-learning https://www.iasplus.com/en-gb/tag-types/e-learning

b——
7

¢ IFRS 16 (advanced)

¢ IFRS 16 (basic)

# https://www.iasplus.com/en-gb/collections/ifrs-16-resources-1

IFRS 16 resources
=] £ wlin] +

IFRS 16 Leases has been published and is effective for periods beginning on or after 1 January 2019 (subject to EU
endorsement). This page includes a comprehensive collection of all of our resources on IFRS 16. It includes links to:

Our guide to IFRS 16 Leases
our Standards page on IFRS 16 Leases;
our comprehensive Need fo know publication on IFRS 16.

our point of view industry-related publications discussing the implications of the new leasing Standard on particu-
lar industries and sectors;

our Robert Bruce Column — Bringing clarity to leases: The new standard, and

an exclusive video interview with IASB Chairman, Hans Hoogervorst and Deloitte's Global IFRS Leader, Veronica
Poole discussing the new Standard on lease accounting.
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