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What’s the issue?

IAS 27
Consolidated and

separate financial
statements

SIC 12

Consolidation — Special
Purpose Entities

PwC

IAS 27
Separate financial
statements

IFRS 10
Consolidated
financial statements
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What’s the issue?

o IFRS 10 changes the definition of control so that the same
criteria are applied to all entities to determine control .

o Same criteria are applied to all entities to determine control.
o The changed definition and application guidance is not
expected to result in widespread change in the consolidation

decisions made by IFRS reporting entities.

o IFRS 10 excludes guidance specifically for investment
companies.
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Revised definition of control

e Current IAS 27 definition
— Control is the power to govern the financial and operating
policies of an entity so as to obtain benefits from its
activities.

* The revised definition of control focuses
— power: the current ability to direct the activities that
significantly influence returns.

— variable return: must vary and can be positive, negative or
both.
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Effective date

e The revised standard is effective for annual periods beginning on
or after 1 January 2013 .

» Earlier application is permitted.
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This publication has been prepared for general guidance on matters of interest only, and does not constitute
professional advice. You should not act upon the information contained in this publication without obtaining
specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or
completeness of the information contained in this publication, and, to the extent permitted by law,
PricewaterhouseCoopers (and its members, employees and agents) and publisher accept no liability, and disclaim all
responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information
contained in this publication or for any decision based on it, or for any consequential, special or similar damages
even if advised of the possibility of such damages.

© 2011 PricewaterhouseCoopers Taiwan. All rights reserved. “PricewaterhouseCoopers” refers to
PricewaterhouseCoopers Taiwan or, as the context requires, the PricewaterhouseCoopers global network or other
member firms of the network, each of which is a separate and independent legal entity.
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