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1. i P5IFRS 14 155 B 2 Jp 4~ PR R R
% (F & #Kk)

RPRYE T2 IFRSEFC K 2 p 2 FARE K> mlE A2
RS L

Reconciliation of the UK GAAP consolidated balance sheet to the IFRS consolidated balance sheet
1 April 2004
Measurement
lllustrative Presentation  and recognition
UK Gaap differences differences IFR%
UK GAEF format Em Em Em Em  IFRS format
Fixed assets: Non-current assets:
Intangible assets 03,622 - 1,002 04,624 Intangible assets
Tangible assets 18,083 - 971) 17112 Property, plant and equipment
Investments in associated undertakings 21.226 = (800) 20426  Investmentsin associated undertakings
Other investments 1,049 - 233 1,282 Otherimnvestments
671 136 BOY Deferred tax assets
221 (9] 212 Trade and other receivables
133980 B92 (409) 134 463
Current assets: Current assets:
Stocks 458 - 10 468  Inventory
Debtors 6,901 (6,901)
372 (103) 269 Taxation recoverable
5148 305 545% Trade and other recevables
Investments 4,381 (4.381)
Cash at bank and in hand 1,409 4 381 61 5851 Cash and cash equivalents
13,149 {1,381) 273 12,041
Total assets Source: vodafone 2006 annual report 147,129 (489) (136) 146,504  Total assets
IRER]




2. %%l 5 17 IFRSE4 734 £

& PRiE T2 IFRS € 10T i » %@ 2012% 2 IFRSPA754F % o

Consolidated Balance Sheet at 31 March llustrative
Source: vodafone 2006 annual report
2006 2006 2005
Note $m Em Em
Mon-current assets
Goodwill 9 91,497 52,606 80999
Other intangible assets Q 28,719 16,512 16,149
Property, plant and equipment 11 23,759 13,660 17.442
Investments in associated undertakings 14 40,3546 23197 20234
Other investments 15 3,686 2119 1,181
Defered tax assets 6 244 140 1,184
Post employment benefits 25 33 19 12
Trade and other receivables 17 628 361 585
188912 108,614 157,786
Current assets
Inventory 16 517 297 440
Taxation recoverable 14 8 38
Trade and other receivables 17 7718 4,438 5764
Cash and cash equivalents 18 4851 2,789 3769
15,100 7,532 9411
Assetsincluded in disposal group held for sale 29 18,423 10592 =
Total assets 220,435 126,738 147,197

78 ©2009 B TS IIERTA (e —UIHER



2. Yol 7 7 IFRSPA 72-4F £

40. Transition to IFRS on first-time adoption

[Basis of preparation of IFRS financial information

The Group’s Annual Report for the year ended 31 March 2006 is the first annual
Consolidated Financial Statements that comply with IFRS. The Consolidated Financial
Statements have been prepared in accordance with the significant accounting policies
described in note 2. The Group has applied IFRS 1, "First-time Adoption of Intemational
Financial Reporting Standards” in prepanng these statements.

[IFRS 1 exemptions

IFRS 1 sets out the procedures that the Group must follow when it adopts IFRS for the
first tirme as the basis for preparing its Consolidated Financial Statements. The Group is
required to establish its IFRS accounting policies asat 31 March 2006 and, in general,
apply these retrospectively to determine the IFRS opening balance sheet atits date of
transition, 1 April 2004. This standard provides a number of optional exemptions to this
general principle. These are set out below, together with a description in each case of
the exemption adopted by the Group.

|Business combinations that occurred before the opening IFRS balance sheet date
(IFRS 3, "Business Combinations”)

The Group has elected notto apply IFRS 3 retrospectively to business combinations that
took place before the date of transition. As a result, in the opening balance sheet,
goodwill arising from past business combinations remains as stated under UK GAAP at
51 March 2004.

If the Group had elected to apply IFRS 3 retrospectively, the purchase consideration would
have been allocated tothe following major categories of acquired intangible assets and
liabilities based on their fair values licence and spectrum fees, brands, custormer bases, and
defered tax liabilities. Goodwill would have been recognised as the excess of the purchase
consideration over the fair values of acquired assets and liabilities — retrospective
application may have resultedin anincrease or decrease to goodwdll The fair values of the
acquired intangible assets would have been amortised over their respective useful lives.

Employee benefits — actuarial gains and losses (IAS 19, "Employee Benefits”)
The Group has elected to recognise all cumulative actuarial gains and losses in relation
to employee benefit schemes at the date of transtion.

Share-based payments (IFRS 2, “Share-based Payment”)

The Group has elected to apply IFRS 2 to all relevant share-based payment transactions
granted but not fully vested at 1 April 2004.

Financial instruments (145 3%, "Financial Instruments Recognitionand
Measurement” and IFRS 7, "Financial Instruments: Disclosures”)

The Group has applied 1AS 32 and IAS 39 for all periods presented and has therefore not

taken advantage of the exemption in IFRS 1 that would enable the Group to only apply

these standards from 1 Apnl 2005.

Cumulative translation differences (145 21, "The Effects of Changes in Foreign
Exchange Rates")

The Group has deemed the cumulative translation differences at the date of transition

to IFRS to be zero. As a result, the gain or loss of a subseguent disposal of any foreign

operation will exclude the translation differences that arose before the date of transition
to IFRS.

If the Group had not applied the exemption, the gain or loss on any disposals after the
transition date would include additional cumulative transaction differences relating to
the businesses disposed of.

Fair value or revaluation as deemed cost (1AS 16, "Property, Plant and Equipment”
and |AS 38, "Intangible Assets")

The Group has not elected to measure any ttem of property, plant and equipment or

intangible asset at the date of transition to IFRS at its fair value.

Source: vodafone 2006 annual report
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IFRS1#HZ B 6|-EEH & (3P )

Example 11

Reconciliation of equity at 1 January 20X4 (date of transition to IFRSs)

Note

W P =

W

Property, plant and equipment
Goodwill
Intangible assets

Financial assets

Total non-current assets

Trade and other receivables

Interest-bearing loans
Trade and other payables
Employee benefits
Restructuring provision
Current tax liability

Deferred tax liability

Total liabilities

Total assets less total liabilities

Issued capital
Revaluation surplus
Hedging reserve

Retained earnings

Total equity

Effect of
Previous transition

GAAP to IFRSs IFRSs
cu cu cu
8,299 100 8,399
1,220 150 1,370
208 (150) 58
3,471 420 3,891
13,198 520 13,718
3,710 0 3,710
9,396 0 9,396
4,124 0 4,124
0 66 66

250 (250) 0

42 0 42

579 460 1,039
14,391 276 14,667
6,560 1,075 7,635
1,500 0 1,500
o 294 294

o 302 302
5,060 479 5,539
6,560 1,075 7635
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IFRS 136 2 B & - £ 34 &3P

Notes to the reconciliation of equity at 1 January 20X4:

Example 11

1

© © N o U »

Depreciation was influenced by tax requirements in accordance with
previous GAAP, but in accordance with IFRSs reflects the useful life of the
assets. The cumulative adjustment increased the carrying amount of
property, plant and equipment by 100.

Intangible assets in accordance with previous GAAP included CU150 for
items that are transferred to goodwill because they do not qualify for
recognition as intangible assets in accordance with IFRSs.

Financial assets are all classified as available for sale in accordance with
[FRSs and are carried at their fair value of CU3,891. They were carried at
cost of CU3, 471 in accordance with previous GAAP. The resulting gains
of CU294 (CU420, less related deferred tax of CU126) are included in the
revaluation surplus.

The adjustments to retained earnings are as follows:

CcuU
Depreciation (note 1) 100
Production overhead (note 4) 400
Pension liability (note &) (66)
Restructuring provision (note 7) 250
Tax effect of the above (205)
Total adjustment to retained earnings 479
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IFRS 135 & 12 &

Example 11

‘\/T

I E

2

Reconciliation of total comprehensive income for 20X4

MNote

1,2,3

Revenue
Cost of sales
Gross profit

Distribution costs
Administrative expenses
Finance income

Finance costs

Profit before tax

Tax expense

Profit (loss) for the year

Available-for-sale financial
assets

Cash flow hedges

Tax relating to other
comprehensive income

Other comprehensive
income

Total comprehensive income

2

\J

Effect of
Previous transition
GAAP to IFRSs IFRSs
cu Ccu cu
20,910 0 20,910
(15,283) (97) (15,380)
5,627 (97) 5,530
(1,907) (30) (1,937)
(2,842) (300) (3,142)
1,446 0 1,446
(1,902) 0 (1,902)
422 (427) (5)
(158) 128 (30)
264 (299) (35)
0 150 150
0 (40) (40)
0 (29) (29)
0 81 &1
264 (218) 46
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Motes to the reconciliation of total comprehensive income for 20X4:

1 A pension liability is recognised in accordance with [FRSs, but was not
recognised in accordance with previous GAAP. The pension liability
increased by CU130 during 20X4, which caused increases in cost of sales
(CUS0), distribution costs (CU30) and administrative expenses (CUS0).

2 Costof sales is higher by CU47 in accordance with [FRSs because
inventories include fixed and variable production overhead in
accordance with IFRSs but not in accordance with previous GAAP.

3 Depreciation was influenced by tax requirements in accordance with
previous GAAP, but reflects the useful life of the assets in accordance
with IFRSs. The effect on the profit for 20X4 was not material.

4 A restructuring provision of CU250 was recognised in accordance with
previous GAAP at 1 January 20X4, but did not qualify for recognition in
accordance with IFRSs until the year ended 31 December 20X4. This
increases administrative expenses for 20X4 in accordance with IFRSs.

Explanation of material adjustments to the statement of cash flows for 20X4

Income taxes of CU133 paid during 20X4 are classified as operating cash flows
in accordance with IFRSs, but were included in a separate category of tax cash
flows in accordance with previous GAAP. There are no other material

differences between the statement of cash flows presented in accordance with

IFRSs and the statement of cash flows presented in accordance with previous
GAAP.

7ok kR IFRS 1 1G Example 11
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