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Example 1—Presentation of service cost, finance cost and
remeasurement components

This example illustrates one possible way in which an entity can present changes in the net
defined benefit liability in accordance with paragraph 119A. IAS 1 permits other presentations.

Profit or loss 2011 2010
Revenues 3,083 2,945
Cost of goods sold®) (1,918) (1,799)
Gross margin 1,165 1.146
Other business expenses(P) (760) (811)
Total operating income 405 335
Finance costs(®) (91) (94)
Profit before tax 314 241

Tax expense (129) (82)
Profit or loss 185 159

Other comprehensive income

Gains on property revaluation 22 —
Loss on remeasuring pension plan deficit (55) (36)
Other comprehensive income (33) (36)
Comprehensive income 152 123

(a) includes the service cost component of pensions for production Emplﬂy&ﬁsata source : ED/2010/3

(b) includes the service cost component of pensions for other employees

©20 (c) includes the finance cost component of pensions 4l
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