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The price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date.

FIEER S T T2 EERREEH ' HEEEMEL = ' BiEE
BRI ) Z(EHE

o HIGERREXIt price(vs. entry price)

FEEENAEZ R

© ZEE G ELIHES

© FAEHE BT Z PR

RN B E R IRA gL E iz (non-performance risk) 2 52 %

« FMEERXGMA
o ZEHEEEA
IFRS tHEARHERE E PR December 2012

PwC Taiwan & 8



ARIREAFTEREAENHRETE=AER  REARZHEE - AR HE = ABEMEE

AR B 5 O LEL . B 22
1R X T 722

mESHEE

Orderly Transaction Market Participants

 EHETEURI LSS - N E H ey - EXEE(EEEN) TS EHEE

K5 77 BAM A
S H 3 g T A e A  BINEBEILIERIRA

o BEEAEIAE TS BT BT Y -

1T R DU B 'E?%@E%

. ° E/J]1 X

JEREE (a distressed sales) . EEEER S
- IEZE B2 EENE (aforced * HHE Ry EE IR ZH 5

liguidation)

o TTRE BT M B MR\
o IR 5 e -

IFRS #H B E R B s December 2012
PwC Taiwan & 9



ARIREAFTEREAENHRETE=AER  REARZHEE - AR HE = ABEMEE

R G B BESSTEE CE (K FEIEFZR 5

» RO FARIS AR T FREIDAR FAESUR A S50 T2 —
S — e
o  E T i
o EEHA
+ REUA R EER AR f - 3 G
H B B AFI * H75FER

o 7= Bl [ L Bl T

- S R, - TR e
AR © BB RH -
AR R AT

. EEEA IR

o SERIAIE TR T

o DB A BT

IFRS #H B E R B s December 2012
PwC Taiwan & 10



ARIREAFTEREAENHRETE=AER  REARZHEE - AR HE = ABEMEE

AT A=y A e well A= |

FoeTH %

) _ g L T ¢ SR 2T T
FetkH EE % gﬁ%ﬁﬂﬂgg (156 ”’\Ejﬁ
. TEERARE, 28 - TEXHRAEE - ERTSsEE A
S T B - i EIX%H r 1%%3&/\%)3/}‘;%5
% \%f S E'Ei' - “’H‘*
* IESTREILRSR N ER T TR [ - b
T TR

o RARBEEEARVGEE) » AgelSA RS » mMAREESEE T T E SR
BERSEAE R > AR E -

o MEEGELA ¢ B A EE 2 —TERM: o RIS IE R SR e i A 2 (B )
5B F T G0 E i A

« XA - JFEESEE S —HAE M » SR RETRENA nEEF -

IFRS #H B E R B s December 2012
PwC Taiwan & 11



AXREAFTEEFREAHERTE=AEN - EREAFTFHEERE - AFiARE = AR EMEE

a2 = =

S\ L fEB (S [T O
SRV 73 - LDVLIKIE v/

. Scenario1: Retail market ~ Wholesale Market  Auction market
Equipment price 10,000 9,700 9,500
Transportation costs (200) (300) (150)
Fair value 9,800 9,400 9,350
Transaction costs (500) - (200)
Net proceeds 9,300 9,400 9,150
L Scenario 2: Retail market  Wholesale Market  Auction market
Equipment price 10,000 9,700 9,500
Transportation costs (200) (300) (150)
Fair value 9,800 9,400 9,350
Transaction costs (300) - (200)
Net proceeds 9,500 9,400 9,150
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» Retail counterparty A enters into swap with dealer B for no consideration.
* A only has access to retail market.
* B has access to both retail and dealer market.
« B’s principal market is the dealer market.
« FV of swap in retail market is nil for both A and B.
* FV of swap in dealer market is:
- Asset of £1,000 from A’s perspective.
- Liability of £1,000 from B’s perspective.

What is the fair value of the swap from A’s and B’s perspective?
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FER T2 TE .

EFNEEHE - 2B A1 ?

« Land on which a factory is developed is acquired in business combination.
» Fair value of the land is £1m when used as factory site.

e The land can be rezoned into residential use. Fair value is £1.1m when used
as a residential site.

» The costs of demolishing the factory and rezoning is £0.2m.

What is the fair value of the land?
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Quoted price \ Valuation technique
for identical 2 with no significant
asset/liability? Lunobservable inputs?

Yes Yes No

Unadjusted

level 1 price Level 2 price Level 3 price

(P x Q)
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Is size of reference Yes
Adjustment transaction consistent
: 7 - No
for size with

unit of account?

Adjustment for
other factors
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“Prices from previous transactions provide empirical evidence for the indicated
value of an asset”
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This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not
act upon the information contained in this publication without obtaining specific professional advice. No representation or warranty (express or
implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the extent permitted by law,

PricewaterhouseCoopers Taiwan, its members, employees and agents do not accept or assume any liability, responsibility or duty of care for any

consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision
based on it.

© 2012 PricewaterhouseCoopers Taiwan. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers Taiwan which is a
member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.
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