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Without qualifying our opinion, we draw attention to the updated information provided in eection "Key events™ of the notes
to the condensed consolidated interim finanecial etatements and in chapter “Report on Expected Developments, Risks and
Opportnities™ of the interim Group management report with regard to the emission izsue, which essentially refer to the
information provided and statements made in the 2015 consolidated financial statements and in the combined manage-
ment report as of December 31, 2015.

Baced on the precented firet recults of the various measures taken to investizate the issue, which underlie theze
financial etatements, there is no validation that members of the board of management were aware of the deliberate manip-
ulation of engine management software before summer 2015, Nevertheless, should as a result of the ongoing investigation
new knowledge be obtained showing that members of the board of management were informed earlier, this could
eventually have an impact on the condencsed consolidated interim financial statements az well ae on the annual and
coneolidated financial statements and on the combined management report for the fizcal vear 2015 and the comparative
fisures for 2014.

The provisions for warrantiee and legal ricks recorded up to now are bazed on the presented state of knowledge. Due to
the large number of the technical solutions necessary and the inevitable uncertainties aceociated with the current and
expected litigation it cannot be excluded that a future assesement of the ricks may be different,|

Hanover, July 28, 2016
PricewaterhouseCoopers

Altiengesellechaft
Wirtschafteprifungsgesellschaft
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16. Litigation

Detailed information on litization and other legal proceedings can be found in the “Litization™ section of Volkewazen AG's
2015 consolidated financial statements.
Substantially, there have been the following changes compared with the cituation described there:

VOLKESWAGEN REACHES CERTAIN SETTLEMENT AGREEMENTS

In June 2016, Volkewagen publicly announced that Volkswagen AG, Volkewagen Group of America, Inc. and certain affil-
iatee had reached setlement agreements in the USA with the U.5. Department of Justice, the U.5. Environmental Pro-
tection Azency (EPA), the U.5, Federal Trade Commission, the California Air Resources Board (CARB) and private plaintiffs
represented by a Plaintiffe’ Steering Committee (PSC) in the Multi-District Litigation pending in California. The settlement
agreements, if finally approved, will resolve certain civil claims made in relation to affected diesel vehicles with 2.0 1 TDI
engines from the Volkswagen Passenger Cars and Andi brande in the USA. The setlement agreements are subject to final
court approval.

The proposed settlements provide affected customers with the option of a buyback or, for leased vehicles, early lease
termination or a free technical modification of the vehicles, provided that EPA and CARB approve the appropriate
modification measures. Volkewagen will aleo make cach payments to affected owners and lecseee.

Volkewagen aleo agreed to support environmental programe. The sompany will pay USD 2.7 billion over three years
into an environmental trust, managed by a trustee appointed by the court, to offeet excese nitrogen oxide (N0,) emissions.
Volkewagen will also invest in total USD 2.0 billion over 10 years in zero emissions vehicle infrastructure as well as
correeponding access and awareness initiatives.

Volkewagen aleo reached ceparate settlement agreements with the attorneve general of 44 US states, the District of
Columbia and Puerto Rico, to recolve their exicting or potential consumer proteetion and unfair trade practices claime — in
connection with both 2.01TDI and 3.0 1 TDIvehicles in the USA — for a settlement amount of USD 603 million.

Theee cettlement: do not resolve the civil claime by the DOJ, FTC and private plaintiffe reprezented by the PSC
related to 3.0 1 TDI vehiclee, civil penaltiee sought by the DOJT on behalf of the EPA, potential state environmental claims
related to the 2.01 and 3.01 TDI vehicles, any criminal investigations by the DOJ, as well as certain other claims.
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