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Guided by the missions of “providing a
liquid market and invigorating the economy’,
TPEx has been endeavoring in the past two
decades to strengthen the services and depth of
the capital market, foster the growth of SMEs,
and push for corporate social responsibility to
create sustainable benefits for the society as a
whole.

TPEx has taken strenuous and ongoing
efforts to help enterprises of different sizes gain
access to financing channels and has over the
years built a multi-tiered market. Today, TPEx has
a main board and an emerging stock market for
publicly issued, qualified SMEs and enterprises in
emerging industries to list (register) their stocks.
TPEx has also constructed a startup board (Go
Incubation Board for Startup and Acceleration
Firms, or “GISA”) serving mainly small and micro
enterprises with innovative and creative ideas
that have not gone public to assist them in
raising capital, nurture them and help them turn
their creative ideas into realities. Moreover, TPEx
has a "Gofunding Zone" that provides an online
venue for innovators to publish their ideas and
seek support from the public and donors. While
assisting TPEx member firms to transform and
grow, TPEx's multi-tiered market also helps chan-
nel funds in the capital market to nurturing busi-
nesses in budding stage into future stars in the
capital market.

With the aim of expanding the breadth of
capital market, TPEx has been vigorously devel-
oping the international bond market and relaxed
more rules in 2014 in coordination with the gov-
ernment’s financial sector import substitution
policy. As a result, our international bond market
achieved the "two 20 billion" milestone in 2014
(US$20.2 billion in issuance of USD-denominated
bonds and 20.8 billion RMB in issuance of Formo-
sa bond (RMB-denominated bonds)), and hit the
"three 30 billion" mark in 2015 (US$33.1 billion in
turnover of outright international bond trade,
USS$34.1 in issuance of international bonds, and
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RMB31.1 billion in issuance of Formosa bond). In
the efforts to expand the scale of the Formosa
bond market, diversify the issuer entities, and
bring into play the benefit of Formosa bond
recirculating offshore RMB back to the real econ-
omy, TPEx has been consistently promoting the
issue of Formosa bonds in Taiwan by Chinese
firms, foreign firms and Taiwanese enterprises in
China. Now Taiwan, along with Hong Kong and
Singapore, are the world's top three offshore
RMB bond markets. Aside from providing stock
and bond issuance and trading platforms, TPEx
has introduced the services of "listed open-end-
ed funds platform" and "gold trading platform"
to offer investors more convenient wealth man-
agement options. Retail investors can now buy
and sell open-ended funds and spot gold prod-
ucts listed on TPEx platforms through their exist-
ing securities accounts. These new services meet
the asset allocation needs of investors while
enhancing the circulation of financial products
in the secondary market.

In promoting the development of TPEx
market, TPEx continues to support the policies of
competent authority and work closely with
intermediaries in the financial market to help
expand their business operations and opportu-
nities. For instance, we encourage financial insti-
tutions to participate in IRS early unwind system
and trading system. In support of competent
authority's securities market ascension plan, we
propose a project of upgrading the functions of
securities firm settlement account and several
other projects. In support of competent authori-
ty's “Secondary Bond Market Development
Initiative”, we propose a number of recommen-
dations, including the international bond liquidi-
ty provider system. We also host forums and
workshops to help intermediaries in the financial
market understand better relevant measures,
thereby enhancing the efficiency and business
opportunities in the TPEx market.

The multi-tiered market constructed by TPEx
offers one-stop service addressing the needs of
enterprises from budding to growth and develop-
ment and has won international recognition. TPEx
has shared its experience in fostering SMEs on
many occasions in international meetings. In
2015, TPEx signed a consultancy agreement with
the Capital Market Authority (CMA) of Oman,
under which, TPEx will assist CMA in assessing the
feasibility of developing a SME market in Oman. In
addition, TPEx and Japan Exchange Group send
personnel to visit each other and to exchange
development experience. Under the new English
name Taipei Exchange, TPEx will cooperate with
more foreign exchanges to create more opportu-
nities for industrial exchange and amalgamation
while accelerating the integration of our capital
market into the international community.

Guided by the core values of “expanded
capital access, solid investment venue, and abun-
dant capital’, TPEx promotes corporate gover-
nance and corporate social responsibility to
contribute to the ecosystem of ethical corporate
management and sustainable operations. It is
hoped that while businesses seek high return to
their shareholders, they adopt a win-win business
model of fulfilling their corporate social responsi-
bility.

The ultimate objective of economic growth
for a country is to bring happiness to people's
lives. Our capital market also takes upon itself the
honorable mission of enhancing people's wellbe-
ing. TPEx has been making great strides under the
policy guidance of the competent authority. TPEx
will continue to play the role of driver of economic
vitality by stepping up its business solicitation
efforts, increasing the number of listed compa-
nies, promoting ETF issuance, boosting market
turnover, and introducing Formosa bond ETFs
and gold warrants to offer investors diverse
investment options and bring more funds into
Taiwan's securities market.
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@ 2003/6

& 2003/9

@ 2005/3

& 2005/9
4 2005/10

@ 2006/11
@ 2006/11

@ 2007/3

¢ 2007/7

@ 2007/7

@ 2007/7

& 2008/9

@ 2009/5

TPEx formally established. The TPEx took over
the reins of the over-the-counter securities
business.

Electronic trading system (for the main board)
formally launched.

TPEx Weighted Average Price Index formally
published by the TPEx with 100 points as the
base.

Single-day trading value of TPEx listed stock
surpasses NT$300 million for the first time.
Regulations Governing Implementation of
the Market Surveillance System for Securities
Traded on the TPExpromulgated.

TPEx trading opened to foreign investment.
TPEx closing index reaches historic high of
343.99 points.

Margin trading launched.

TPEx block trading system rules published
and implemented.

Electronic Bond Trading System
launched for outright trading.
Emerging Stock Market established.
Joined IOSCO as an Affiliate Member.
Market Observation Post System (MOPS)
launched.

New TPEx operational measures implement-
ed to protect against major default on the
securities market.

(EBTS)

Emerging Stock Computerized Price Negotia-
tion and Click System introduced.

Bond Repo Trading Platform launched (inte-
grated into the Electronic Bond Trading
System).

Number of TPEx listed companies reached
500.

ISO9001 certification obtained.

Formosa Bonds launched.

New [SO27001
Security accreditation attained from the
British Standards Institute.

Derivatives trading system introduced.

Standard for Information

Joined the Central Bank Electronic Interbank
Fund Transfer and Settlement system.
Single-day trading value of emerging stock
reaches high of NT$3.963 billion.

Single-day trading value of TPEx listed stock
reaches high of NT$106.755 billion.
Established implied volatility indicators for
bond options.

First registration of shares as emerging stock
by a foreign enterprise.

¢ 2008/11

@ 2010/4
@ 2010/4

@ 2010/6

¢ 2010/8

@ 2010/9

¢ 2010/12

@ 2011/1

@ 20112

¢ 2011/5
& 2011/7

@ 2011/10
¢ 2012/1
@ 2012/4

@ 2013/1

¢ 2013/3

@ 2013/4
€ 2013/8
@ 2013/8

@ 2013/9
@ 2014/1

¢ 2014/2
¢ 2014/5
¢ 2014/8
¢ 2014/10
¢ 2014/11
¢ 2014/12
@ 2015/1
¢ 2015/4

@ 2015/5
¢ 2015/9

Launched system for trading of foreign
government bonds.

Became WFE Affiliate Member.

Launched TPEx 50 Index and Taiwan Treasury
Benchmark Index.

First primary listing of shares by a foreign
enterprise on the TPEx.

of TPEx listed

companies unveiled on TPEx website.

Audiovisual introduction
12 foreign-stock-based warrants listed for the
first time on the TPEx.

Information Platform for the Chain of Indus-
trial Value Creation formally launched.

TPEx 50 ETF and Taiwan Government Bond
ETF listed on the TPEx.

First TPEx listing of TDRs of a foreign enter-
prise.

First batch of bonds listed through the Inter-
net-based listing system.

Launch the callable bull/bear contract (CBBC).
Gain a full membership in WFE.

Launched TPEx “online gaming sector index”.
OTC derivatives trade repository (TR) formally
Launched.

New trading regulation of Emerging Stock
Board going effect.

First Renminbi-denominated bond launched,
named Formosa Bond.

Joined AOSEF as a member.

"Gofunding Zone" officially launched.

BS 10012 Personal Information Management
System certification obtained.

Joined CCP12 as a member.

"Go Incubation Board for Startup and Acceler-
ation Firms" (GISA) launched.

Launched TPEx “High Dividend Yield Index”.
Launched TPEx “Labor Employment 88 Index”.
Launched TPEx “Compensation Index”.
Launched listed open-ended funds platform.
Launched IRS early unwind system.

Launched IRS trading system & platform.
Launched gold trading platform.

Launched "Equity Crowdfunding Conducted
by Securities Firms" business.

Launched Formosa bond yield curve.
Launched TPEx-BOC Offshore RMB Bond
Index.
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1 Organization Structure

The board of directors is the highest executive body of the Taipei Exchange. The chairman convenes and presides over
board meetings, and represents the organization. Under the board, there are 1 President & CEO who manages organization
business and 1 or 2 deputy CEOs and 1 secretary general who assists the President & CEQ.

The Taipei Exchange started out with 5 departments, namely Listing, Trading, Computer, Auditing and Administration.
Subsequently in consideration of the flourishing bond market, the Bond Section under the Trading Department was upgraded
to Bond Department in July 2002. The Computer Department was also renamed Information Department. To enhance market
administration, TPEx further broke the Listing Department into 2 departments - Listing Supervision and Listing Examination in
2004.1n 2007, Planning Section originally under the Administration Department was upgraded to Planning Department to take

charge of planning and international affairs. To adapt to rapid changes of the market and market competition, the board of
directors decided to set up 2 new departments - Startup Incubation Department and Market Surveillance Department in
February 2014. In the meantime, it also decided to change Planning Department and Auditing Department to be
Strategy & International Relations Department and Intermediaries Service Department.

Organization Chart

2z . M 20 & & /)i

: Internal Audit office
EER
ol S - HEEERESS

President & CEO Listing Qualification Committee

Bl 1R A 1
Deputy CEO

FEWE

Secretary General

HEISE RN BRIEED B 18 20 g0 B0

Startup Incubation Listing Supervision Market Surveillance Information Administration
Department Department Department Department Departmen

LHEEED 2 5 8B SRS TEIEEREE

Listing Examination Trading Bond Intermediaries Service Strategy & International
Department Department Department Department Relations Department
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= ] 3 Qe q q i
xwzs LR General Manager Ying-Kuei Lin Bing-Jing Huang Ezenc;tal}/;‘(a)rfg;zrrand
ecymanaqm YLDy Senior Vice President Strategy & International _ R
RS Gy SiE Chih-Hung Wang Relations Department Info.rmatlon Dep?rtment 2uss SEFH
General Manager Jackson Li Tai-Shiung Liu Senior Vice President

Listing Supervision
Department
Thomas Tan

Ching-Chuan Wu

sralsmaeE WRA:
General Manager

Startup Incubation
Department

Eric Lin

AT Y y P —p 2 == PR A

rimssmwe BB e R smws SR zsane P
General Manager e General Auditor General Manager General Manager
Listing Examination P SE p e Internal Audit Offi cer exszmiym PSR Administration Department Bond Department
Department General Manager Jenny Chang General Manager Thomas Tsai spmmanE SR Daniel Chen
Clare Chen Trading Department Market Surveillance —— =

General Manager

Fulung Ko Department L )
Intermediaries Service
Frank Chen Department

0 SERTABER 055281 DEIERGHAEIBEE - Sarah Wong

Note: Secretary General Edith Lee terminated her term of office and assumed
the Senior Executive Vice President position in Taiwan Depository & Clearing Corporation since February 1, 2016.
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@ Startup Incubation Department

- Promoting the Gofunding Zone, the Go Incubation Board for Startup and Acceleration Firms (GISA) and other
related services, in addition to planning for future marketization.
- Draft, study, and propagate related rules and regulations.

@ Listing Examination Department

- Examine stocks and derivatives under application for TPEx listing or emerging stock registration.
- Draft, study, and propagate related rules and regulations.

@ Listing Supervision Department

« Supervise and administer stock issuers.
- Draft, study, and propagate related rules and regulations.

@ Trading Department
- Manage trading and settlement operations for TPEx traded stocks and derivatives, gold, and listed open-ended

funds.
- Draft, study, and propagate related rules and regulations.

€ Market Surveillance Department

» Market surveillance of TPEx-traded products (including listing stocks, emerging stocks, warrants, bonds and
derivative products).
- Draft, study, and propagate related rules and regulations.

€ Bond Department

- Handle the TPEx listing of bonds and derivative products and administration of their issuers.
- Manage trading and settlement operations for bonds and derivatives.
- Draft, study, and propagate related rules and regulations.

@ Information Department

» Produce and channel TPEx trading information and statistical data.
« Plan and develop computer systems of TPEx-traded products.
- Administer trading data, files, and servers.

@ Intermediaries Service Department

- Financial/Operational management and auditing of securities firms trading on the TPEx.
- Servicing and managing securities firms/personnel trading on the TPEx.

€ Administration Department

- Oversee board meeting agendas, file and document disposal management, and chop management.
» Purchase, hold, and maintain contract services and assets.

- Oversee public relations and business communications.

- Oversee personnel and accounting affairs.

@ Strategy & International Relations Department

» Marketing, research and development, and project planning.
- Liaison for exchanging information with international securities-related organizations.
« Host, co-sponsor, and participate in international conferences.

@ Internal Audit Office

« Administer, review and plan the internal auditing as well as the internal controls of the TPEx.

17
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TPEx currently has 295 employees, including 145 males (49.15%) and 150 females
(50.85%). In terms of the makeup of our workforce, 38.64 % of our employees are in their
thirties, and 72.88% of employees have a master's degree.

HEEE

0 50 100 150 200
= Ph.D. 6A Il 2.03 %
BT Master 215 A 72.88 %
K& University 60 A 20.34 %
g College 10 A | 3.39%
= (8  High school 4N 0 1.36 %
& &0 Bl

0 20 40 60 80 100
6073% A & 6A | 2.03%
508% ~ 5975k 51 A 17.29 %
4075~ 497 112 A 37.97 %
30~ 3975 114 A 38.64 %
207K ~ 297 12 A (S 4.07 %
i FIIEE 41.43 %
Note: Average age 41.43.
F & 5l

0 20 40 60 80
DIONI=) ~ 23 e 42 N 14.24 %
ISR ~ 20 = 76 A 25.76 %
A=) ~ 1370 54 A\ 1831 %

SR~ |1 (RS 354 11.86 %
5L 88 A 29.83 %

i PHEEE ST

ote: Average working seniority 11.57 years.

P = £ # & Funding

BIREEHEIARIBEIEE Sponsors of Initial Fund and Respective Donation

EEEPREBEMRIDBERAT (TDCC)
NT$60,000,000

MERBEESHEBELE (TSA)

NT$170,450,000

FRIBESHET (TOTAL)

NT$350,450,000 SEBERSM
IRFBIRAT) (TWSE)
NT$120,000,000
HRIEZ RS

Current fund size

NTS4,333,905,461

FRIBEE Initial fund
NT$350,450,000

RERREES
Aggregate transfer from surplus

NTS$3,983,455,461
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Directors and Supervisors

2 IR I AR ¥5 B 1R e
Name Company Current position
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Chairman Kung-Wha Ding Taipei Exchange Chairman
55 FTHE EHBEEEEPIN RS IE
Directors Chi-Hsien Lee Taipei Exchange President & CEO
UNCE EREDRE[EMIHAT EEE
Sherman H.M. Lin Taiwan Depository & Clearing Corporation Chairman
TEE HFMERESIRRT B5FK
Alex Jiunn-Chih Wang Capital Securities Corp. Chairman
= S uthS SEBHSLFHAER) AT 5FE
Sush-Der Lee Taiwan Stock Exchange Corporation Chairman
REEE TRIGEEEIEEESRSHES ISE=
Yui-Chun Wu Securities and Futures Bureau, Financial Director -
Supervisory Commission General
RIFEE B SSXEEESERITSTER E2 ks
Rebecca Department of Accounting, College of Professor
Chung-Fern Wu Management,National Taiwan University
RIGLE aFirSESER AT RARS
Thomas K.H.Wu Taishin Securities Co., Ltd. Consultant
M £ BV EES8X2EESERZETER EL e
Suming Lin Department of Accounting, College of Professor
Management, National Taiwan University
MEFE BT =8 KBHEHEBR E4EiEd
Chien-Fu Lin Department of Economics, Professor
National Taiwan University
HoKE FHEABEEDE TE
Yung-Sheng Wu Legal Affairs Office, Ming Chuan University Director
FHERE GEFE =R LT E5KE
Daw-Yi Hsu KGI Securities Co. Ltd. Chairman
RAPE BIYIZEILKEBEESETER ELE 2
Conrad C. Chang Department of Accountancy, Professor
National Taipei University
FRE ARFEZFI) AT BARS]
Zyh-Dar Wei Ta Chong Securities Co., Ltd. Consultant
RSB KEFEZSF(R) AT 55
Hung-Wen Chien Tachan Securities Co., Ltd. Director
BREE BE1T— BIYIBUEKE wRE
Supervisors Edward Chow National Chengchi University Principal
PR 22 TTEiESF(IR) AT 55
Chun-Hong Chen Masterlink Securities Corp. Director
EIEE SIBEEANBIR R L6
Yo-Phy Huang Department of Public Finance and Professor
Tax Administration,
National Taipei University of Business
SRILAK TTRFEBESTRIAR) AT = Ea R
Lee-Chiou Chang Yuanta Securities Finance Chief Advisor
EiRE BV R BAREFERMEBE/MER E4Eid
Yin-Hua Yeh Department of Information Management and Professor

Finance,National Chiao Tung University

Products and Services
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Taipei Exchange offers a wide variety of
products and services, including:

ERETwERS

Computerized Auto-matching (Order-driven)

& CiBRE TPEx Listed stocks
¢ CEFTRE Taiwan depository receipts
& B/ NTHE Convertible/exchangeable corporate bonds

& TRE(E)EE

¢ EERFRES
ERBERXS
Computerized Auto-negotiation (Quote-driven)

& BHEIRE
¢ NN EEZWEE Listed open-ended funds
¢ =218 Gold

EKhBEEXSHEENZEE
Computerized Auto-negotiation, Over-the-counter negotiation

®E = Bonds

Call (put) warrants
Exchange-traded funds (ETF)

Emerging stocks

- BT/ & Government bonds

- & RIEZ Financial debentures

- 75525 Beneficiary securities

- 5825 L 58 Securitized products

- fUSRALIE /A B)1& Corporate bonds with warrants
- NBEfEZ Foreign bonds

- BIFR{EZ5 International bonds

- DEEZS Stripped bonds

- 5@/ 8]f& Straight corporate bonds

& (TEMEEm

- BRI/ RN B EE EERZ B Convertible bond asset swap
- MIZRFTHE LRI Interest rate swaps
- [EFFTEIEREIE Bond derivatives

REBERE &

Derivatives

- #5HERUEG Structured notes
- BIEFTHEIERI@® Equity derivatives
- (SFRLTEIERESER Credit derivatives

Equity Crowdfunding Services

& BIHER
¢ ESERESE

(EEEZTEEPLEE)

gH ¥ o

Go Incubation Board for Startup and Acceleration Firms (GISA)
Equity Crowdfunding Platform (FSC authorizes TPEx to manage)

1 RFUESERIDFIBIHEE BT REESREE  SMERTLEBTERGENESRIZEE T REESER
ERBEMBRZEIDILES -
: Mr. Kung-Wha Ding took over Mr. Soushan Wu as TPEx chairman on January 4, 2016. Mr. Sherman H.M. Lin
ed Chairman Kung-Wha Ding as Chairman of Taiwan Depository & Clearing Corporation (TDCC) and was

TPEx director by TDCC.

Information Platforms

¢ EIREEEHBEZE  Gofunding Zone (TPEx cooperates with crowdfunding platforms)

(EEDLEREFOEESE)
¢ EXEBEREFTO

Information Platform for the Chain of Industrial Value Creation
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. H:RFUESRKR (D) RIBFIFIHEE BT REEER (A) BEFPILVESE °
Consta ntly expa nd | ng Stock Mma rket Chairman Soushan Wu (left) left office on January 4, 2016, and Chairman Kung-Wha Ding (right) took over as TPEx chairman.

o BAREHLBERRZ A @ FIERIFTHY 15 1
Foreign investment and international exchange Innovative market mechanisms
@ EXEUNESMS o EXHEEENESE

Vibrant bond market Implementation of corporate social responsibility
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the Greek debt crisis amidst turbulence and China's
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Accum. Transfer to TPEx market economic slowdown triggered wild swings in the

w= gtm 205 RE > BAXEEESEEIBERILE2 global stock markets. As the U.S economy slowly
Accum'TranSfemTWSE,l 444 1172 BIEREEHE » (ERREIRFIZRINCEHE but persistently recovered and the US Fed started

= REEERERE o . .
Accum. Emerging Stock Companies 1087 TR, ERMTIEEIEE M EARER to raise |nt.erest rates |.n D.ecember, world'mte.rest
97 ek \ N rates remained low, while risky markets maintained
792 <~ 5173 - ERAMRIAREH - EREHTI their appeal to investors. In the midst of a macro
03 T2 ZMERIEIE EMISESEEE » BEmEE environment registering moderate growth and

stable market dynamics boosted by government's

104 B TIESIRRIR:

476

stock market stimulus packages, TPEx turned in the
following brilliant performances in 2015:

298 321
283

137 160 184 210 216 238 257
105
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Constantly expanding stock market
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Constantly expanding stock market
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1 Market Capitalization NT$2,730.8 Billion

As US Fed started to raise interest rates in December, the TPEx index closed at 129.05 on the last day of trading in
2015, decreasing 11.33 points, or 8.07%, from 140.38 at the end of 2014. Total market capitalization reached NT$2,730.8
billion at the end of 2015, an increase of NT$50.2 billion, or 1.87%, compared to NT$2,680.6 billion at the end of 2014.
These figures indicate that the TPEx market is constantly expanding.

2 Steady Growth of Emerging Stock Market

The Emerging Stock Market (ESM) is an important and unique market in Taiwan's capital market. Since the ESM imple-
mented a new stock trading system in January 2013, the market has seen a boost in trading efficiency, turnover and
number of transactions. As of year-end 2015, the daily average turnover on ESM reached NT$1,308 million, the second
highest record since the inception of ESM. The brilliant performance of ESM in trading volume and value suggests ESM has
become a viable option for investors seeking diverse asset allocation.
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Number of TPEx Listed Companies over /00

Number of Foreign Companies Applying
for ESM Registration

9 300

In 2015, 34 companies were successfully listed on TPEx that brought the total number of TPEXx listed companies to
more than 700. In addition, 45 companies applied for listing on TPEx in 2015, which is 3 more or 7% higher than 2014.
More than 20% of the applicants were foreign companies, marking 150% growth as compared to the year before. The
number of foreign companies applying for registration on TPEx Emerging Stock Market also increased by 8, or 300%, as
compared to 2014 and the majority of them are in biotech/healthcare sector, indicating TPEX's longstanding efforts in
promoting quality foreign enterprises to list their stocks on Taiwan's bourse and building TPEx into Asia's premier financ-
ing hub for companies in characteristic industries have borne fruits. A unique example that showcases the materialization
of TPEX's initial aspiration of building a multi-tiered market to foster the growth of SMEs is the success of Brinno Inc. Brinno
is the first company that started out by registering on TPEx Go Incubation Board for Startup and Acceleration Firms (GISA)
and subsequently became a public company, registered on TPEx Emerging Stock Market and then successfully listed its
stocks on the main board of TPEx in December 2015.

4 Number of Companies with EPS>3: 119

Number of Companies with A Yield>5%: 229

TPEXx listed companies performed well in profits in 2015. As many as 119 companies reported an EPS above NT$3
during the first three quarters of 2015, accounting for 16.71% of all TPEx listed companies. As of the end of 2015, 229 TPEx
listed companies also delivered a yield greater than 5%, accounting for 32.16% of all TPEx listed companies. Furthermore,
TPEXx listed companies as a whole generated NT$1,980 billion in revenue in 2015, up 1% on a year-over-year basis com-
pared to NT$1,970 billion in 2014, underscoring that many TPEx listed companies have strong fundamentals and have
been able to take full advantage of their competitiveness.
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SEEBZR High Turnover Ratio
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Industry distribution of TPEx-listed companies

EEfi1: 5 {BJT Unit: company, NT$100 million
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Source: Securities and Futures Bureau, "Indicators of
Securities & Futures Market", the end of December 2015

Source: Securities and Futures Bureau, "Indicators of
Securities & Futures Market", the end of December 2015

5 Turnover Rate Ranking: 3rd In The World

According to the statistics as in December 2015, the TPEx ranked 34th among the 64 members of WFE in terms of market capitaliza-
tion, 19th in terms of trade volume, and 3rd in terms of turnover rate.

6 Innovative Technology Firms : 69«

The TPEx has long been dedicated to incubating innovative and technology-oriented industries. In 2015, innovative
and technology-oriented companies made up 69% of total companies listed on the TPEx (see table). This covers a broad
variety of featured industries from biotech and healthcare (medical instrument producers and distributors, pharmaceuti-
cals, genetics and bio-technologies) to green energy (solar power equipment providers), IC design, optoelectronics, ITC
equipment, games, etc. These companies were characterized by their innovative and technology-specific nature.

Through continuous promotional efforts, the TPEx has attracted a considerable number of companies in characteris-
tic industries to register or list on the ESM or main board, including the successful listing of La Kaffa International, Mr.
Onion, OBI Pharma, and TaiMed Biologics (in the tourist, biotech and healthcare business respectively), and the registra-
tion of Broadcasting Corporation of China and ELTA Technology (both in the cultural and creative business) on the ESM.
These results highlight the TPEx’s achievements in helping innovative and characteristic enterprises enter the capital
market. As more companies in the same sector are listed on the TPEx, there are now several industry clusters on the TPEx
(e.g. cultural and creative, biotechnology and healthcare, and games). This not only makes it easier for investors to make
comparisons and valuations of companies in the same sector, but also provides a distinct advantage for companies to join
the TPEx.
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Foreign investment and international exchange
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7 6,236 Warrants

Since officially coming online on August 1, 2011, the Online Warrants Listing System has greatly improved the
efficiency and quality of the warrants listing process. A total of 6,236 warrants were issued on TPEx in 2015, the second
highest over the years since the warrant market was launched on TPEx. To enrich product lines of the securities market
and offer investors more asset allocation options, we have devised call (put) warrants linked to spot gold and the product
is approved by the competent authority. This new product will be launched after related rules are amended and system
construction is completed in the first half of 2016. TPEx will continue to improve its warrant systems with the aim to boost
the continual growth of warrant market.

1 Foreign Investments Over 209%

Prior to the financial crisis, foreign and Mainland Chinese investors accounted for 10%-11% of the
TPEx's market capitalization (including direct and indirect investments); this percentage has been
consistently increasing in recent years. As of the end 2015, foreign investors accounted for 20.10% of the
TPEx's market capitalization, which is a record high; in terms of trade volumes, foreign investors also
represented 11.79% in the month of August 2015, bringing the 2015 average to 8.61%, which is
considerably higher than the 4.5% prior to the financial crisis. Foreign investors remain confi-

dentin Taiwan’s growth momentum, and have shown particular interest in top-performing
companies listed on the TPEx.
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2 Global Awareness Increased

Building and developing a SME market is now the latest focus and trend worldwide. As TPEx experience in fostering
SMEs has won international recognition, TPEx signed a consultancy agreement with the Capital Market Authority (CMA)
of Oman in 2015, under which TPEx would conduct feasibility study for Oman to help the country construct a SME
platform. We also actively market our multi-tiered market mechanism and performance on the international scenes. We
were invited to introduce the operations of TPEx Emerging Stock Market, GISA and Gofunding Zone in the 2015 annual
meeting of Asian and Oceanic Stock Exchanges Federation (AOSEF) held in Tokyo. The marketing of our performance and
experiences in building SME market has effectively enhance the international reputation and competitiveness of our
securities market.

3 Number of MOUs: 20

In 2015, TPEx signed memorandums of understanding (MOUs) with the Canadian Securities Exchange and Muscat
Securities Market. Over the years, TPEx has signed MOU with 20 foreign exchanges, which has helped build a closer com-
munication channel between Taiwan and the international capital markets. We also interact actively with those foreign
exchanges. For example, in 2015, TPEx and Japan Exchange Group sent personnel to each other to study the regulatory
systems, business promotion and business operations of the other side's capital market. It signifies the further interna-
tionalization of our securities market and cooperation with Japan's capital market.
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Expanding the Scope of the International
1 Bond Market

The TPEx international bond market turned in an excellent performance in 2015. After achieving the milestone of two
$20 billion in 2014, the international bond market achieved three $30 billion (US$33.1 billion in turnover of outright interna-
tional bond trade, US$34.1 in issuance of international bonds, and RMB31.1 billion in issuance of Formosa bond (RMB-de-
nominated bonds)) in 2015. In support of the government’s financial sector import substitution policy and to meet the
investor demands for more investment options, TPEx introduced a number of new systems for the international bond
market, including allowing foreign banks to offer and issue subordinated debt in Taiwan and relaxing the qualification
requirements for branches of foreign banks to offer and issue international bonds in Taiwan. These new systems effectively
increased the depth and breadth of our international bond market.

Promoting New Effective Registration and
2 Underwriting System for Straight Corporate Bonds

Under the commission of the competent authority, TPEx began handling the effective registration oper-
ation for straight corporate bonds issued by domestic and foreign issuers on November 16, 2015. The
improved operation shortens the waiting period for effective registration of bonds from 7 days to 3 days and
offers bond issuers streamlined service for simultaneous application of issuance and listing of bonds, which
greatly simplifies the bond issuance process and enhances the operational efficiency of the bond issuance
market. In addition, to harness the supervision of bond market while taking into account the business
opportunity for bond underwriters, TPEx, guided by competent authority’s policy direction of returning to
the underwriting system for straight bonds, TPEx embarked on overall planning of phasing out the financial
consulting system and adopting exclusively underwriting system for bond sales, and has since drafted
templates for key elements of the new system, including Securities Underwriting Checklist and Securities
Underwriter Confirmation Opinion. The new system was promulgated on November 16, 2015.
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Planning and Supporting the Secondary Bond Market
3 Development Initiative
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In support of competent authority’s “Secondary Bond Market Development Initiative’, TPEx proposed 12 recommen-
dations, including allowing securities firms to establish or participate in B2C bond e-trading platform, ensuring ample
supply of 5-year and 10-year benchmark government bonds on the market, establishing an international bond liquidity
provider system, opening the trading of repo bonds originally offered to professional investors only to retail investors, and
developing Formosa bond ETFs. TPEx also amended the Rules Governing Management of Foreign Currency Denominated
International Bonds and the Rules Governing Securities Trading on the TPEx and drafted the Operation Directions Govern-
ing Liquidity Providers of Foreign Currency Denominated International Bonds. Aside from the foreign currency denomi-
nated international bond liquidity provider system that awaits approval of the competent authority and Formosa bond
ETF products that are in the pipeline, TPEx promulgated the other measures on November 16, 2015.

Created the Formosa Bond Yield Curve and
4 Formosa Bond Index

For the purpose of establishing a yield indicator for the Formosa bond market to enhance price transparency, TPEx
created the Formosa bond yield curve and started disclosing it daily on the TPEx website on May 25, 2015 for the reference
of pricing of new issues and investment assessment. In the effort to develop Formosa bond ETF products, TPEx and Bank
of China (BOC) collaborated in the compilation of the TPEx-BOC Offshore RMB Bond Index and introduced it on Septem-
ber 30, 2015. TPEx also licensed Yuanta Securities to issue an ETF tracking the Formosa bond index on October 12, 2015.
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1 Promoting GISA

TPEx has endeavored to promote the development of characteristic industries, including cultural and creative,

agribusiness, social enterprises, and e-commerce. As of year-end 2015, 76 applicants for GISA registration are in the afore-
mentioned characteristic industries, and 33 of them are successfully registered after receiving consulting, making up
more than 40% of registrants on GISA. With assistance from the integrative consulting mechanism and funding function
offered by GISA, those companies have implemented systems essential for operations and put their business on track.
They have also garnered greater name recognition because of GISA registration. These success stories are leading Taiwan’s
industrial development toward diversity and innovation.

2 Opening Equity Crowdfunding Business to Securities Firms

To further boost the positive impact of crowdfunding in our society, the competent authority authorized TPEx to
open the equity crowdfunding business to securities firms that meet certain qualification requirements. Through the
equity crowdfunding platforms operated by securities firms, small enterprises can raise funds from the public by issuing
stock. Meanwhile, investors can choose a small enterprise they identify with and become a shareholder of a startup by
subscribing to its shares. The equity crowdfunding business serves multiple purposes including profit sharing and giving
startups easier access to the funds they need to grow while enjoying greater publicity and exposure. As of year-end 2015,
two existing securities firms — MasterLink Securities and First Securities — along with DIT Startup Equity Funding Securi-
ties Corp., a private operation, have received approval to operate an equity funding platform. It is hoped that the opening
of the equity crowdfunding business will inject new vitality into the business development of startups to achieve a
win-win effect where the financial sector supports the industry and the industry invigorates the financial sector.
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3 Actively Promoting Listed Open-ended

Funds Platform with 3 1 Funds Listed

The Listed Open-ended Funds Platform is a new business of TPEx that was launched on October 27, 2014. Under the
strenuous promotional efforts of TPEx, mutual fund companies have been applying to list their large-value and most
notable stock funds on the platform. As of year-end 2015, there were 31 funds listed, which exceeds our target and

provides the investing public with diverse and convenient investment pipelines.

4 Launching the Gold Trading Platform

To offer investors more asset allocation options and provide securities firms with more business opportunities, TPEx
launched the Gold Trading Platform on January 5, 2015. The platform adopts market maker system to render the trading
prices more transparent and more competitive. Currently, 2 spot gold products are listed on TPEx, which are Tai-Ying-Jin
(Code: AU9901) and Yi-Ying-Jin (Code: AU9902), for which Bank of Taiwan and First Bank are respectively the market maker.
Investors can use their existing securities account to buy and sell spot gold on the platform, which makes trading of gold
all the more convenient. In 2015, the average daily turnover of the Gold Trading Platform amounted to NT$10,742,200.
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BERNEFMSEXKESENEE  FREeitEERAEIMEINEE B E TPEx holds the goal of long-term development. As such we not only devote ourselves in
risk assessment and management to maintain our operation and capital market stability, but

BERMZEEN » WIFEREETRE t ZLAmRIRIRRIE - LUSERTS

also implement employee engagement, social care and environment protection to ensure

BEXGNTIZSHELFERETEETAERE - TPEx families and market participants to keep their promises to the society.

) 4 ) 4

— N Improving Corporate Governance to
- BIENDEE  BEEXRHR 1 Boost Growth of Enterprises

VO #HEBATRIPTE - @ Promoted the corporate governance assessment system.

' Held seminars for listed companies to advocate good faith management and corporate social

18)
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responsibility.

' 2R I ~ BB R RIPEABIES SRS - ' Held insider ownership workshops for TPEx listed and emerging stock companies.

Enhancing Market Supervision to Safeguard the

: IJ[I gﬁ Q_—\\ a % {E ’ 1% 5% ]:Q % A *EEE ES 2 Interests of Investors
VO SENEREBATEEHE - @ Continued to reform supervisory systems covering TPEx listed companies.
€ ey CEASNEERERE - @ Enhanced supervision of the finance and business of TPEx listed companies.
V¥ nEEAEEEHE - @ Enhanced corporate information disclosure and transparency.
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Strengthening Financial Literacy and
3 Investment Education

' Held“Financial Elite Camp for the Youth “for university students to increase securities and finan-
cial knowledge.

' Participated in the “Financial Services Social Care Fair” to promote financial concepts through
recreational activities.

' Received domestic and foreign delegations to advocate financial
concepts.

' Posted ads to promote awareness of financial products and systems and investor
self-protection.

' Held workshops to introduce new trading systems and related services of TPEx.

Remaining Committed to Social Responsibility,
4 the Environment, and Saving Energy

' We participated in many public interest activities, including “FamilyMart Food Delivery Program’,
"Mooncakes and Love for Disadvantaged and Mentally Challenged Children’, "TPEx Volunteer
Day - bringing children of disadvantaged families in remote areas to visit an amusement park in
Taipei", and "Taitung 2015 TPEx Little League Cup"; we also made donations to elementary
schools in remote areas of New Taipei City, the baseball team of Taitung Taiyuan Elementary
School, Paperwindmill 368 Townships Artistic Children’s Play activity, Performing Arts Workshop
Support Program for Children with Rare Diseases, Hondao Foundation, Financial Industry Schol-
arship Program, Formosa Fun Coast Dust Explosion Relief Program, and donated mobile clinics
and ambulances; we also participated in blood drives and other public interest activities spon-
sored by other organization for we care deeply about the needs of all facets of the society.

' We promoted e-publishing (annual reports and other publications) and e-procedures as part of
the efforts to reduce carbon and conserve energy.

' We participated in the organic farming adoption program to support eco-friendly farming activi-
ties by entering supply contract with organic rice farmers.

@ We held "Stairs Climbing" activity in support of the 422 Earth Day, and held "922 TPEx Carfree
LOHAS Day" in support of 922 World Carfree Day.
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Multi-tiered Market
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TPEx Market as A Main Board for Listing, and
An Emerging Stock Market (ESM) for Pre-listing Preparation

@ We will visit well-run enterprises at home and abroad to introduce to them the listing
requirements of both the main board and the ESM of the Taipei Exchange, and urge them
to make listing (registration) applications.

@ TPEx multi-tiered market has successfully helped SMEs gain access to the capital market. An
impressive example is Brinno Inc., the first company that went through every phase of the
TPEx multi-tiered market by first registering on TPEx GISA, then registering on TPEx ESM
and finally listing its stocks on the main board of TPEx in 2015. We expect more enterprises
to grow and prosper through the TPEx multi-tiered market scheme.

@ We will step up collaboration with government agencies, competent authorities in charge
of various industries, and trade associations to help companies in characteristic sectors
such as the “biotech/healthcare * “cultural and creative industry”, and “agribusiness” enter
the Taipei Exchange, and help overseas Taiwanese companies apply for listing (registration)
on the TPEx and ESM, and meanwhile, promote Taiwan’s investment environment.

@ We will foster the growth of biotech/healthcare and cultural and creative sectors on TPEX,
which, together with 5 major sectors on TPEx — semiconductors, computer and peripheral
equipment, optoelectronics, electric machinery, and communications and internet — will
form the 7 characteristic sectors on TPEx as we endeavor to build industry value chains and
maximize industrial cluster effect.

@ We will invite recommending securities firms, CPA firms and law firms to attend discussion
forums, soliciting their views on the existing listing examination system so as to improve
the quality of listing examination.

¥ We will host TPEx fellowship gatherings as a venue to promote interactions among TPEx
listed, emerging stock and GISA companies and listen to the suggestions made in the gath-
ering as reference for the formulation of relevant rules and regulations in the future.

@ We will review when needed the listing application review rules and supervisory rules to

foster the development of TPEx main board and ESM and to step up supervision over the
finance and business of listed and emerging stock companies.

5] |
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B ERRESHERR - TieERES R firms understand better the nature of the business and actively participate in it.
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A Gofunding Zone that Encourages Donation or Rewards
Based Projects, and Invites the Public
to Participate in the Growth of Innovative Businesses
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Market Operations

REEEMRBEF
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@ We will actively promote the Gofunding Zone to introduce more creative startup projects
and encourage people with creative ideas to pursue their dreams and the public to support
those dreams and the development of social enterprises.

@ We will step up collaboration with university incubation centers and platform operators to
bring more creative propositions onto the Gofunding Zone.

@ We will enhance the management and operation of Gofunding Zone to make sure funds
from the general public are put to helping innovators seek their dreams and injecting
creative vitality into the knowledge economy.

@ We will encourage crowdfunding and construct crowdfunding platform.

Corporate Governance

%ﬁ‘éﬁ"\ﬂiﬁﬁﬂﬁﬁﬁ  E5|MBEES RO BRI EE » LRELBATEE - 18
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@ We will conduct corporate governance assessment with the aim of steering the flow of
funds into well-governed companies and helping listed companies improve their structure
and enhance business performance.

@ We will continue to push for the adoption of International Financial Reporting Standards
(IFRSs) by TPEx listed companies to enhance the quality of financial information disclosure.

@ We will encourage TPEx listed companies to strengthen the functionalities of their board of
directors, independent directors, and remuneration committee. In addition, we will assist
TPEXx listed companies in the implementation of corporate social responsibility and ethical
corporate management.
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® We will actively work to host more investor conferences, workshops, and seminars to
increase the attention of TPEx listed companies on the importance of information transpar-
ency.

@ We will review and amend supervisory rules governing TPEx issuance market in line with
the development pattern of TPEx listed and emerging stock companies to step up supervi-
sion over the finance and business of those companies.

@ We will assist securities firms in strengthening their controls over high-risk stocks and
high-risk customers to reduce the incidents of default.

@ We will carry on risk management assessment of all securities firms to facilitate the estab-
lishment of a comprehensive rating system for securities firms.

Trading and Settlement System
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@ We will continue to promote the listed open-ended funds platform and gold trading plat-
form to broaden the usefulness of securities accounts already opened by investors and
make fund and spot gold investment more convenient.

@ We will continue to draft measures that benefit the TPEx and ESM, increase the matching

speed of the electronic trading system for TPEx listed stocks and improve the price negotia-
tion mechanism for emerging stocks to enhance market efficiency and liquidity.

Product Diversification

¢ MERPEETELIER - RIENEmRETER

¢ HHEBEEREN LBETrEm - RERBEAEITHIREEE -

¢ ZEELHRERNE (B)EFRTRISHE  REREAREITREBR °

¥ We will compile more TPEx-based sector indices as a basis for new product design.

@ We will promote ETF products with TPEx characteristics to provide investors with more
investment options.

@ We will establish a spot gold call (put) warrant issuance and trading system to provide the
investing public with more investment options.
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Bond Market
RABSMER

9

EEBIRESREEREEHE - We will establish a liquidity provider system for international bonds.

HHEEESETF LBRERS - We will promote the listing and trading of Formosa bond ETFs.

R 35 R BOE TP MR 225 <

HBEFEEER

SEREMESZESTHIR We will push for continuous moratorium on securities transaction tax on corporate
bonds and financial debentures.

IT System & Trading Services TR, iy
VRN 2 =T T —_— | ,,,,, _

VA= EN LT T

EEEET - EEWRBEARIR We will establish a more convenient and efficient infoatin system.

EPENEBHMEATHEE - We will build our Bangiao server room into the main server room.

sl BB =R/

m|

 REEZBHRREE We will enhance the ICT (information and communlcatlons technology) securlty mechanism to
guarantee information system security.

RABHARMMIEREDE @ BRRKIETEET We will boost the efficiency and security of our information systems and

ensure their stability.
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International Expansion

IBIFRSEE

Fﬂ_‘fﬁ%ﬁi%Q%ﬁﬁEXé”%%*%ZEQ?EEJHC  FEHEEEEE We will actively maintain friendly relationships with foreign exchanges and institutions through

EAREBENRAR - B - SREEE - BISSIEEHE » DU visits, communication, and learning to create more opportunity for reciprocal collaboration, promote
&#jﬂ;%ﬁ&}ﬁf » g BB S i HEENBIR S substantive exchange programs, and export our experience and knowhow in the development of an
FTEESIE - emerging stock market.

BERSHEERTIHAMSE (WFE) - BIFESSEEREEG We will actively participate in the activities of major international securities organizations, including
(I0SCO) ~ T MEBEXFMRZZ TRt S = (AOSEF) ~ EIREDRIEE World Federation of Exchanges (WFE), International Organization of Securities Commissions (I0SCO),

BEFEARIE (CCP12) S EERRB A4 ) » L EHERT Asian and Oceanian Stock Exchanges Federation (AOSEF), and the Global Association of Central Counter-
ISNEEEG  EHEESETIEEREEE  10EE parties (CCP12) to strengthen our relationships and communication with global markets, and hence enhance

= =]
SIS R - our visibility and increase our pace of globalization.
= AN

Corporate Social Responsibility

EEEXAEEIE

 IHENEEBIZ A RITRERANETE - 15 We will be involved in public interest activities with the plan to sponsor activities that benefit the
elderly and children in remote villages, and support educational programs.

ERRFEANSEIESE ) 52 ) HEE/EXE » EB)E We will participate in the “Financial Industry Scholarship” program, working with financial institu-
33%,%}—;53_5%;%% , MR AE PR SRR SaEE » LR tions to provide financial aid to students from low-income and disadvantaged families, and host semi-
nars on campuses to promote financial literacy.

JIBSAZAERESIEE SN IREXGEERE » HHITEHE - We will hold “Financial Elite Camp for the Youth” and on campus wrokshops to promote investment
A AT S RIEEHE o literacy and increase the professional financial knowledge of college students.
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Taipei Exchange

Internal Control Statement

March 25,2016

The Taipei Exchange states the following with regard to its internal control system during the year of 2015

based on the results of self-evaluation:

1.

TPEx is fully aware that the establishment, implementation, and maintenance of the internal control
system are the responsibility of the board of directors and management. TPEx has established such a
system with the objective to reasonably ensure the achievement of goals with respect to the effective-
ness and efficiency of business operations (including profitability, performance and security of assets),
reliability, timeliness, and transparency of financial reporting, and compliance with relevant regulatory
requirements.

An internal control system has its inherent limitations. No matter how perfect the system is in design, an
effective internal control system can only provide reasonable assurance for the attainment of the 3 goals
described above. However TPEx internal control system is equipped with the function of self-monitoring,
that TPEx will take immediate action once a deficiency is identified.

. TPEx determines if the design and implementation of its internal control system are effective based on

the criteria provided in the Regulations Governing the Establishment of Internal Control System by
Service Enterprises in Securities and Future Markets (referred to as the Guidelines hereunder). Said crite-
ria divides internal control into 5 elements based on the process of management control: 1. Control
Environment, 2. Risk Assessment, 3. Control Activities, 4. Information and Communication, and 5. Moni-
toring Activities. Each element contains several items. Please refer to the Guidelines.

TPEx has evaluated the validity of the design and implementation of its internal control system based on
the aforesaid criteria.

Based on the results of aforementioned evaluation, it is found that the internal control system of TPEx on
December 31, 2015 was effective in design and implementation, that it reasonably assures the attain-
ment of aforesaid goals, including the effectiveness and efficiency of business operations, reliability,
timeliness, and transparency of financial reporting, and compliance with relevant regulatory require-
ments.

Any false representation or concealment in this Statement shall be subjected to legal consequences as
stipulated in Articles 174 of the Securities & Exchange Law.

This statement has been passed by the board of directors in the meeting held on March 25, 2016, where
none of the 14 attending directors voiced any dissenting view to the content of this statement.

Taipei Exchange

Chairman:

PG, kung- Wha
President & CEO : (f;ﬁiﬂf%évn ;Zf;,ég,
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BEEAPEREEFEEESE

SEBSE

EKE104FR103F12H31H

8] : FIEMEIT
104F12831H 103%F12831H
= = & B/ % = B %
RAEE
RERNEIRE $140,706,562 1 $164,663,654 1
EAWES IS, 84,333,111 - 71,153,412 1
HitEmEE 2,685,330,483 22 2,566,408,173 23
Hitn#EE 88,703,907 1 39,127,995 -
REHEEEIE 6.909,465,257 56 6,057,841,022 _ 54
RENEERET 9,908,539,320 80 8,899,194,256 79
EREBEE
BHEEEREE 637,092,096 5 702,109,207 6
HERIHBHEMNEE 1,100,000,000 9 1,000,000,000 9
DA EEC TrEE 30,000,000 - .
SRlfaUaEES 400,000,000 3 400,000,000 4
BEERE 122,289,797 1 122,289,797 1
TEERRE 28,681,609 - 47,586,803 1
YR % @R 72,309,590 1 - -
FHRE 46,189,398 1 44,980,882 -
HihEE 40,052,050 - 45,840,098 -
EREEEMRET 2,476,614,540 20 2,362,806,787 21
E E @& & $12,385,153,860 _ 100 _$11,262,001,043 _ 100
BEEEEREFE
RENEE
FEIIRFR $36,191,877 - $30,392,070
HihfEFR 275,227,784 2 276,434,946 3
AHARTEMERE 39,211,419 - 50,971,978 -
Hitm#aE 75,420,807 1 74,877,401 1
REFEREIR 6,909,465,257 56 6,057,841,022 54
hEaEEst 7.335,517,144 59 6.490,517,417 58
FRI}ERE
FEERNEE 234,551,482 2 208,527,033 2
BEERE 5,840,838 - 5,761,332 -
FARES 22,751,132 - 14,590,360 -
ELERTSREE 45,515 - - -
FREIEERE 263,188,967 2 228,878,725 2
BERET 7.598,706,111 61 6,719,396,142 60
HERSE
2 %
BINIEE 345,450,000 3 345,450,000 3
BREES 5,000,000 - 5,000,000 -
ERiE AEE 3,983,455,461 32 3,737.797,461 33
HE A5t 4,333,905,461 35 4,088,247,461 36
FIEARA 453,752,734 4 409,350,538 4
L EEMEEREIRIED ( 1,210,446) - 45,006,902 -
EE RSB East 4,786,447,749 39 4,542,604,901 40
EEEESRPE®EE:E $12,385,153,860 _ 100 _$11,262,001,043 _ 100

TAIPEI EXCHANGE
BALANCE SHEETS

(In New Taiwan Dollars)

December 31,2015

December 31,2014

ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalent $140,706,562 1 $164,663,654 1
Notes and accounts receivable 84,333,111 - 71,153,412 1
Other financial assets 2,685,330,483 22 2,566,408,173 23
Other current assets 88,703,907 1 39,127,995 -
Securities settlement debit 6,909,465,257 56 6,057,841,022 _ 54
Total current assets 9,908,539,320 80 8,899,194,256 79
NON-CURRENT ASSETS
Available-for-sale financial assets 637,092,096 5 702,109,207 6
Held-to-maturity financial assets 1,100,000,000 9 1,000,000,000 9
Financial assets at cost 30,000,000 - - -
Special securities settlement fund 400,000,000 3 400,000,000 4
Default damage fund 122,289,797 1 122,289,797 1
Property and equipment 28,681,609 - 47,586,803 1
Prepayment for equipment 72,309,590 1 - -
Refundable deposits 46,189,398 1 44,980,882 -
Other assets 40,052,050 - 45,840,098 -
Total non-current assets 2,476,614,540 20 2,362,806,787 21
TOTAL $12,385,153,860 _ 100 _$11,262,001,043 _ 100
LIABILITIES AND FUNDS AND ACCUMULATED SURPLUS
CURRENT LIABILITIES
Accounts payable $36,191,877 - $30,392,070 -
Other payable 275,227,784 2 276,434,946 3
Current income tax liabilities 39,211,419 - 50,971,978 -
Other current liabilities 75,420,807 1 74,877,401 1
Securities settlement credit 6,909,465,257 56 6.057,841,022 >4
Total current liabilities 7.335,517,144 59 6,490,517,417 58
NON-CURRENT LIABILITIES
Net defined benefit liabilities 234,551,482 2 208,527,033 2
Provisions 5,840,838 - 5,761,332 -
Guarantee deposit received 22,751,132 - 14,590,360 -
Deferred tax liabilities 45,515 - - =
Total non-current liabilities 263,188,967 2 228,878,725 2
Total liabilities 7,598,706,111 61 6,719,396,142 60
FUNDS AND NET ASSETS
Funds
Initial fund 345,450,000 3 345,450,000 3
Donated fund 5,000,000 - 5,000,000 -
Surplus transferred to fund 3,983,455,461 32 3,737,797,461 33
Total funds 4,333,905,461 35 4,088,247,461 36
Accumulated surplus 453,752,734 4 409,350,538 4
Unrealized gain (loss) from available-for-sale financial assets 1,210,446) - 45,006,902 -
Total funds and net assets 4,786,447,749 39 4,542,604,901 40
TOTAL $12,385,153,860 100 _$11,262,001,043 100
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EZEUA $1,618,316,340 100 $1,666,168,799 100

EEZH 1,408,399,108 _ 87 1,393,214,354 _ 84

(3= SE 209,917,232 13 272,954,445 16

EENNA R ZH 100,193,606 6 83,938,629 5

R AUERA 310,110,838 19 356,893,074 21

FTEmER 37,290,000 2 49,820,000 3

MRBERA 272,820,838 17 307,073,074 18

AEEBHMIFEER (REBPLE) (61,284,990) ( 4) 33,565,359 2

AEEIREIEMIRE $211,535,848 13 $340,638,433 20
TAIPEI EXCHANGE
STATEMENTS OF COMPREHENSIVE INCOME
(In New Taiwan Dollars)

2015 2014
Amount % Amount %

OPERATING REVENUES $1,618,316,340 100  $1,666,168,799 100
OPERATING EXPENSES 1,408,399,108 87 1,393,214,354 84
NET OPERATING INCOME 209,917,232 13 272,954,445 16
NON-OPERATING INCOME AND EXPENSE 100,193,606 6 83,938,629 5
SURPLUS BEFORE INCOME TAX 310,110,838 _ 19 356,893,074 _ 21
INCOME TAX EXPENSE 37,290,000 2 49,820,000 3
SURPLUS AFTER INCOME TAX 272,820,838 _ 17 307,073,074 _ 18
OTHER COMPREHENSIVE INCOME (NET, AFTERTAX) __ (61,284,990) ( 4) 33,565,359 2
TOTAL COMPREHENSIVE INCOME $211,535,848 _ 13 $340,638,433 __ 20
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