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Along with strong global economic rebound starting in the first half of 2010, Taiwan’ s
economy recorded 9.98% growth in 2010, the highest in the past twenty some years
and investment also grew an impressive 32% in the year. The Gretai Securities Market
(GTSM) also made significant progress in 2010 amid economic recovery, be it in market

expansion, launch of new products, or improvement in systems.

The GTSM is a multi-layered, multi-function securities market. Its stock market
includes a main board and an emerging stock board. The main board
functions as a centralized exchange with higher PE ratio and higher turnover
and is more suitable for the listing of medium and large-sized enterprises.
The emerging stock board works like an over-the-counter market with
price negotiation function and is more suitable for the listing of high-
tech enterprises and SME. The GTSM also features a trading platform for
domestic and foreign bonds and over-the-counter derivatives. Its bond
trading turnover is the highest in Asia. By offering a wide varieties of
bonds and derivatives, high trading efficiency and transparency,
the GTSM bond and derivatives market is also multi-functional in

nature.

The GTSM turned in brilliant performance in the issuance
and trading of its major products in 2010. With respect
to stock issuance on GTSM, the GTSM received 43
listing applications from domestic companies (including

2 applications for TDR listing) and had 27 new listing
(including 1 supervised stock) in 2010, which are
significantly more than the previous two years. The
emerging stock market experienced even more

impressive growth. It received 103 applications for stock
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registration and had 106 new registrants. With respect to stock trading on GTSM, the
market capitalization increased by NT$70.4 billion or 3.38%, reaching NT$1,984.6 billion
at the end of 2010 as compared to NT$1,914.2 billion in the year before. The daily market
turnover grew 7.54%, reaching NT$22,445 million as compared to 20,872 million in the year
before. In the emerging stock market, the market capitalization grew 56.21% to NT$808.62
billion from NT$517.65 billion in the year before. The daily market turnover amounted
to NT$948 million, an increase of 41.20% as compared to the daily average of NT$671
million in the year before. In 2010, 2,319 warrants were issued on GTSM, up 107.80% as
compared to 1,116 issues in 2009, reaching another record high in growth as compared
to 83.86% in 2009 and registering the highest number of issues in a year since the warrant
business was opened in 2003. In line with the policy of the competent authority allowing
securities firms to issue warrants with foreign stocks and indexes as underlying, the GTSM
started the listing and trading of warrants with foreign underlying on September 8, 2010. As

of year-end 2010, 13 such warrants were traded on GTSM.

In the bond and derivatives market, as of year-end 2010, there were 1,368 issues of listed
bonds with total nominal value of NT$6,332 billion and US$1,120 million, recording continual
growth in the number of issues and balance outstanding. The turnover in the bond market
in 2010 amounted to NT$106,309.5 billion, of which, NT$42,649.2 billion involved outright
trades, accounting for 40.12% of total turnover, while NT$63,660.3 billion involved RP/RS
trade, accounting for 59.88% of total turnover. Since 2003, practically all outright trades of
government bonds go through the GTSM electronic bond trading system (EBTS). In 2010, the
amount of outright trade that went through EBTS reached NT$36,852.5 billion, accounting
for 86.41% of outright trades in the market, while the amount of RP/RS trades that went
through EBTS totaled NT$12,175.7 billion, accounting for 19.13% of RP/RS market turnover.
Derivatives currently traded through GTSM trading system include bond derivatives, interest
rate derivatives, asset swap, structured notes, equity derivatives, and credit derivatives. The
nominal amount of outstanding contracts on all derivatives traded through GTSM system
totaled NT$1,354.3 billion at the end of 2010, and the total trading value amounted to
NT$844.7 billion.

We also made a number of reforms and breakthroughs in the aspects of system and
business in 2010, which greatly improved the transparency and operating efficiency of the
securities market, stepped up exchange with other organizations at home and abroad, and

enhanced the quality of service.

In the stock market, we made strenuous efforts helping well-run domestic and foreign

enterprises to enter the GTSM. We continued to embark on roadshows at home and
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abroad to attract more institutional investors into the market. We also pushed for primary
listing of stock on the main board of GTSM or registration on emerging market board by
foreign enterprises. In 2010, we co-hosted an "Investment and Listing Opportunities in
Taiwan" seminar in Singapore with Taipei Representative Office in Singapore and made
many trips abroad to promote listing (registration) on the main board (emerging stock
board) of GTSM, which successfully enhanced the recognition of GTSM abroad. We
also held many workshop sessions to promote filing of financial reports using XBRL and
the adoption of International Financial Reporting Standards (IFRS) by GTSM-listed and
registered companies. In stock trading market, in the efforts to provide investors with a
diversity of investment options, we rolled out Gretai 50 Index with selected GTSM-listed
stocks as constituents and Taiwan Treasury Benchmark Index with domestic benchmark
government bonds as constituents on April 30, 2010. These two indices are the foundation
for our promotion of stock and fixed-income ETF (exchange-trade funds). The first two
ETF products have begun trading on GTSM on January 27, 2011. To enhance the trading
efficiency of the emerging stock market, we proposed a program to step up the market
making function of recommending securities firms, suggesting allowing net settlement by
recommending securities firms and requiring them to increase their quotation volume and

frequency. The program has been implemented since March 1, 2011.

In the bond and derivatives market, we made vigorous efforts to enhance the efficiency and
scale of our international bond market. We continued to pay visits to bond underwriters and
issuers to understand their intent to underwrite (issue) international bonds and obstacles
encountered by issuers. We also introduced measures and amended applicable rules in line
with the development of our international bond market. Those efforts brought the Export-
Import Bank of Korea (KEXIM) to Taiwan, becoming the first foreign state-owned bank to
issue bonds in Taiwan. We also set forth and amended a myriad of rules and regulations
to strengthen the bond market administration system and service efficiency. In line with the
international trends of making public information on over-the-counter derivatives market, we
have embarked on the project of building an over-the-counter derivatives trading platform
and a trading information depository in the hope to enhance the transparency of derivatives

trading information and strengthen market oversight.

In the aspect of exchange and cooperation, we are working with accounting firms and
securities underwriters to bring well-run enterprises into the capital market. We embarked
on roadshows in Malaysia, Singapore, Western United States and Japan to actively

promote listing on Taiwan's bourses. On other fronts, we have become an affiliate member
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of the World Federation of Exchanges (WFE) and signed a MOU with Bursa Malaysia (MYX),
Hanoi Stock Exchange (HNX), and Hong Kong Exchanges and Clearing Limited (HXEX) to
effectively enhance exchange and cooperation with major bourses in Asia. We hosted the
"2010 Capital Market Forum — Building an Asia-Pacific Financing Platform for High-Tech
Enterprises and SME"and "2010 Capital Market Forum — Corporate Social Responsibility
and Honest Management."Vice President of ROC Vincent Siew valued the significance of
those two forums and supported them by giving a speech on both occasions. The forums
invited prominent elites in industry, government, academia and research at home and
abroad to attend panel discussions, which produced a plethora of consensus and results.
The concrete, viable opinions presented in the forums will be subject to further study and
promotion to facilitate the construction of the"socially responsible"*Asia-Pacific Financing
Platform for High-Tech Enterprises and SME."The platform will allow the GTSM to become

an Asia-Pacific financing center and effectively enhance our international visibility.

To serve the GTSM participants more thoughtfully, we take the initiative to launch a
myriad of quality services. In 2010, we hosted a series of investor conferences for GTSM-
listed companies to create a platform for direct communication and interaction between
investors and listed companies. We brought premium GTSM-listed companies on overseas
roadshows in Tokyo and Hong Kong and arranged respectively 30 and 44 one-on-one
meeting sessions with investors. The"Investing in Taiwan's High-Tech Industries" forum
we organized also drew more than one hundred institutional investors. We have created
an"Industrial Value Chain Information Platform"on our website to provide better services
to the securities market, make it easier for investors to access the status of industries to
which GTSM-listed companies belong, and enhance the market visibility of GTSM-listed
companies. The new platform was rolled out on December 30, 2010, which discloses
industry-wide information and helps investors understand better the products of GTSM-
listed companies, their role in the industrial value chain, and their upstream-downstream
relationship with other companies in the industry. Investors could also inquire about the

features of a GTSM-listed company in the industry through the platform.

Year 2011 is the 100th anniversary of the Republic of China. While we take root in Taiwan and
set eyes on international market, GTSM will continue to implement import measures in line
with the future development of the market. Our foremost effort will focus on broadening and
deepening the horizon of the GTSM main board and emerging stock board. Aside from helping
well-run enterprises at home and abroad to enter the market to boost their competitiveness,

we will also develop a"Fund-Raising Platform for Hi-Tech and Innovative Firms"in support
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of government policy. In the emerging stock market, we will continue to publicize the trading
mechanism for emerging stocks among securities firms, investors and institutions in the hope to
increase market participation, improve the market making function of recommending securities
firms, enhance market administration and the efficiency of settlement operation, and increase

trading efficiency and liquidity.

In developing new products and offering more trading methods, we will continue to promote the
listing and trading of ETF products and warrants with foreign underlying, and intend to plan or
bring in new products in line with market needs. In the bond market, we will construct an over-
the-counter derivatives trading data matching and confirmation system to enhance settlement
efficiency and market security. We plan to establish an online listing system to save the issuers
costs and enhance the listing efficiency. We will also promote the internationalization of our

bond market and improve the trading transparency of fixed-income secuirities.

In the efforts to enhance service quality, we will promote corporate governance, step up
the supervisory system to protect the interests of investors, promote corporate information
disclosure and transparency, beef up the integration of supervisory information, and upgrade
the contents of the Market Observation Post System and the GTSM website. We will also
quicken the pace of keeping abreast with international practices and step up communication
and interactions with securities markets around the world. In 2011, we will host the "Asian
Pacific New Market Forum 2011"and "Capital Market Forum 2011". Hopefully our efforts on

many fronts will turn us into an even more active player in the world capital market.

In retrospect, thanks to the support from various sectors, guidance of the competent authority,
and concerted efforts of our colleagues, we were able to make considerable progress on
many fronts in 2010. Looking into the future, in the face of the trends in internationalization and
intense market competition, all GTSM employees will carry on by holding onto the six beliefs
(SEIOTC) - sincere "Service", high-level "Efficiency", intense"Innovation”, earning greater "Trust",
increasing "Openness"”, and engaging in more effective "Co-petition" as we strive to build
rapport with all GTSM participants and work with them to build the most characteristic financial
trading service center in Asia. Under those guidelines, we aim to accelerate the expansion of
market scale, create more market characteristics, uphold market security, enhance operational
efficiency and build quality culture in the efforts to provide the public with an investment
market that offers a diversity of products and trading methods as well as high quality and high

efficiency.
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History

A strong securities market is the showcase of a
healthy national economy. It is also a vital venue
for businesses to access direct financing. Private
savings and dormant capital can be channeled into
the securities market to help finance the development
of national economy and private sectors. A viable
securities market creates wealth and benefit people's
livelihood.

Our over-the-counter market, like the stock
exchange, is a part of the market for circulation
of securities. The government reopened the over-
the-counter trading of bonds in October 1982.
The Taipei Securities Dealer's Association (TSDA)
started handling over-the-counter trading of stocks in
February 1988. But the market had been languorous
with a flawed trading system. For the sake of
enhancing the functions of the GTSM, the Ministry
of Finance held a number of meetings in 1993 and
1994 to examine many issues in relation to the
system, functions and organizational pattern of the
over-the-counter market. Subsequently the MOF
decided to set up an over-the-counter center as a
non-profit body to promote the development of the

over-the-counter market.
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In 1994, a succession of sponsors meetings were
held, in which, this non-profit organization with the
mission to develop the over-the-counter market
was named Gre Tai Securities Market (the GTSM)
, and rules of sponsorship, and business plans
were drafted. On July 20, 1994, the Securities
Exchange Commission appointed 20 members to a
preparatory committee to work on the establishment
of the GTSM. The first board of directors’
was called on July 28, 1994. The organization was

meeting

registered on September 26, 1994 and formally
established on November 1 the same year to take
over the business of over-the-counter trading from
TSDA.

The initial fund of the GTSM in the sum of
NT$350,450,000 were donated by TSDA, Kaohsiung
Securities Dealers Association (KSDA) , Taiwan Stock
Exchange Corp. (TSE) , and Taiwan Securities Central
Depository Co., Ltd. (changed name to Taiwan
Depository & Clearing Corporation) in the amount of
NT$170,250,000, NT$200,000, NT$120,000,000,
and NT$60,000,000 respectively. With surplus in the
sum of NT$3,072,698,461 accumulated over the
years, the GTSM fund stands at NT$3,423,148,461

at the present time.
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Organization Structure

The board of directors is the highest executive body of the GTSM. The chairman convenes
and presides over board meetings, and represents the organization. Under the board, there
are one president who manages company business and one or two vice presidents and one

general secretary who assist the president.

The GTSM started out with five departments, namely Listing, Trading, Computer, Auditing
and Administration. Subsequently in consideration of the flourishing bond market, the Bond
Section under the Trading Department was upgraded to Bond Department in July 2002.
The Computer Department was renamed Information Department. To enhance market
administration, the GTSM further broke the Listing Department into two departments -
Listing Supervision and Listing Examination in 2004 in the hope that this division of labor
would boost work efficiency. The GTSM also has a compliance office under the direct
command of the president to take charge of internal audit and internal control matters.
In the vigorous effort to develop the features of GTSM and over-the-counter market, the
Planning Section originally under the Administration Department has been upgraded to
"Planning Department" in December 2007 to take charge of planning and international
affairs. The Compliance Office is now directly under the Board of Directors to take charge

internal audit and internal control matters.
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Jackson Li
Senior Vice President
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Fulung Ko
Senior Vice President
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The GTSM started out with 29 employees and expanded the workforce several times later
on in response to business needs. As of March 2010, among the 235 employees, 129
were males and 106 were female. An analysis of the workforce shows that 47% of GTSM

employees ages between 30 to 39 years old; 62.55% has master's degree.

W EFEE By education
= Ph.D. SRS
=N Master
K E University 66 A ~ 28.08%
A Colege 12
= (B) High school SR A

W EHS R By age

605 E 3 A .
505% ~595% 34 A .
4055~ 495% 84 A 35.74 %
305%~395% 112 A e
205 ~295% 2A 0.85 %
5T T FSEER 41.495%
Note: Average age 41.49
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@ Listing Examination Department

{OExamine the listing of stocks and derivatives and handle registration matters.
Draft, study and propagate relevant rules and regulations.

@ Listing Supervision Department
{Supervise and administer over stock issuers.

<Draft, study and propagate relevant rules and regulations.

@ Trading Department
{Manage the transaction and settlement operations for stocks and derivatives.

<{Set up, manage and implement the market surveillance system.

<Draft, study and promote relevant laws and regulations.
<OAdminister securities firms trading on GTSM.

@ Bond Department
<OAdminister over the listing of bonds and derivative products as well as their issuers.

{OManage the transaction and settlement operations for bonds and derivatives.
<Draft, study and promote relevant laws and regulations.
<Administer bond dealers trading on GTSM.

@ Information Department
{OProduce trading information and statistical data.

<{Carry out planning of computer system, develop and design software programs.
OCarry out trading data, file, and server management.

@ Auditing Department
<Carry out audits of finance and business of securities firms.

<Carry out document review of the financial and business reports of securities firms.
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@ Administration Department
<{In charge of document, file and chop management.
{ln charge of the purchase, custody and maintenance of contract
services and assets.
{lIn charge of business communication and general affairs.
{ln charge of personnel and accounting affairs.

@ Planning Department
{Conduct marketing, research and development and project planning.
OHandle communication and exchange with international securities
related organizations.
<{Organize, sponsor and participate in international conferences.
OHandle legal affairs, including changes of registration by corporations,
and collection and compilation of laws and regulations.

@ Compliance Department
<{lIn charge of internal audit and internal control matters.
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Sponsors of initial fund and respective donation

& CSA
o TWSE

BEEPREGEMKNERART @ TDCC

R EEHF
() RERREES
BRIESRER

@ Total

Current fund size

A pEERER Growth of GTSM Fund

¥/H EAEHE () R iR HEHE (t) fis &
Year/Month Input (NT$) Source Total (NT$) Remark

1994/9 345,450,000
1995/9 5,000,000
1997/10 69,550,000
1998/6 70,000,000
1999/8 60,000,000
2000/9 76,000,000
2002/1 198,000,000
2002/10 218,000,000
2003/10 210,000,000
2004/7 270,000,000
2005/10 305,000,000
2006/ 6 322,500,000
2007/10 364,121,701
2008/6 484,480,643
2009/ 6 200,324,117
2010/ 7 224,722,000

BYARBZRInES

Initial fund from sponsors

BiltmESEERZEASIBE
Donation of TSDA

SOFERERHEAES
Transfer of 1997 surplus

BoFERERHEAES
Transfer of 1998 surplus
STHEEZRERBEBALES
Transfer of 1999 surplus
SBFEEZRERMREAES
Transfer of 2000 surplus
SOFEZERMRBAES
Transfer of 2002 surplus

NFEZBEHEALES

Transfer of 2002 surplus

NFEZRBRBAES
Transfer of 2003 surplus
RFERERHKREAES
Transfer of 2004 surplus
REERERHREAES
Transfer of 2005 surplus
UNEFEZERFEAES
Transfer of 2006 surplus
BFEREBHEAES
Transfer of 2007 surplus
PFERFERMREAES
Transfer of 2008 surplus
ITFERERHKEAES
Transfer of 2009 surplus
BFEEZERREAES

Transfer of 2009 surplus

NT$170,450,000
NT$120,000,000

NT$60,000,000
NT$350,450,000
@ Aggregate transfer from surplus  NT$3,072,698,461

3500000

3000000

2500000

2000000

1500000

1000000

500000

NT$3,423,148,461 0

345,450,000

350,450,000

420,000,000

490,000,000

550,000,000

626,000,000

824,000,000

1,042,000,000

1,252,000,000

1,522,000,000

1,827,000,000

2,149,500,000

2,513,621,701

2,998,102,344

3,198,426,461

3,423,148,461

HARBES
Combined into
initial fund

L
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Directors, Supervisors and Management

Chairman

g5

Directors

e

(E3)
Gordon Shuh Chen

T
Kung-Wha Ding

B
Chi-Hsien Lee

Yui-Chun Wu

RIRER

Rebecca Chung-Fern Wu

kA
Yung-Sheng Wu

ARHE
Ray Y. Chou
TLEREE
Leon L. Shen

SN
Chen-En Ko

L

Samuel J.S. Hsu
PR IF B
Cheng-Yau Chen
=EW

Guh-Bin Huang
=88

Min-Juh Hwang
= 2/N

Gordon Yeh

IR
Hung Wen Chien

BB
EFBEEEETO EER

Chairman, GreTai Securities Market

BEERREGEN (KR) AR EFFK

Chairman, Taiwan Depository & Clearing Corporation
TEESREEEEEE8TFHER BR
Director-General , Securities and Futures Bureau,
Financial Supervisory Commission, Executive Yuan,
R.O.C.

FREREEERO BKE

President, GreTai Securities Market
BIVRERZEEZRETER BUX

Professor, Department of Accounting, National Taiwan
University

WEREEESR iR
Chief, School of Law, Ming Chuan University

FROLF S B & B 52 P TR 8

Research Staff, Institute of Economics, Academia Sinica
BESHEEEENAT EER

Chairman, Taiwan Asset Management Corporation
HUEERESTERBERER B

Joint Professor, Department of Accounting & Department
of Electrical Engineering, National Taiwan University
BEBSRZA (&) A7 BKE

President, Taiwan Stock Exchange Corporation
REFES (&) AR ESER

Chairman DA-DIN Securities Co., Ltd.

BEXmaEs () AR Ak

President, Polaris Securities Co., Ltd.

KEEFES (K) AR ESER

Chairman, SinoPac Securities Co., Ltd.

EIITHE (K) AR EER

Chairman, Fubon Direct Marketing Consulting Co., Ltd.
kEES (K) A7 EER

Chairman, Mega Securities Co., Ltd.
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Supervisors

e
e~ i3
Thomas Wu

AfT—
Edward Chow

PREAZR

James Lin

SRAZFK
Lee-Chiou Chang

RS
Ming-Chun Tsai

(LR REBIHES) )
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BFEs (KR) AR EER

Chairman, Taishin Securities Co., Ltd.

BT BURREHFERER #Hix

Professor, Department of Finance, National Chengchi
University

B3 PR AR B EEE R #iR
Professor, Department of Business Administration,
National Central University

TTABESEEH (&) A7 &=k

Chief Advisior, Yuanta Securities Finance
hERBPEETHEX BIFE

Associate Professor, Department of Business
Administration, Chung Hua University
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]
President

ElRErcs]
Senior Executive Vice President

g
Executive Vice President

&I FA{T
Senior Vice President

-

e

SRR
Yui-Chun Wu

EEE
Kuo-Huei Ning

EN U

Daniel C.Y.
Chu

=R

Bing-Jing
Huang

FER
Edith Lee

SYE

Sarah Wong

EFEES
Fulung Ko

BI=1
Tai-Hsiung Liu

R
Frank Chen

B e

Thomas Tsai

ZIRER

Jackson Li

BB

AEREREALEEELT
Executive Master of Business Administration, National
Taiwan University

BOARBH TR L
Master of Public Finance, National Cheng-Chi
University

AAEHERLEEEELT
Master of Business Administration for Executives,
National Cheng-Chi University

ERBRDINZABETHEST
Master of Professional Accountancy, Georgia State
University, U.S.A.

BUaREGFTITATEL
Master of Science in Accounting, National Cheng-Chi
University

BOA RSB EFHZEATRRL
Master of Science in Accounting, National Cheng-Chi
University

ERPRERFBMNIIARE SRS
Master of Accountancy, Central Missouri State
University, U.S.A.

HOT KRB BTN B FEATE L
Master of Business Administration, Tamkang
University

ERPREFREMNIIRESHATEL
Master of Accountancy, Central Missouri State
University, U.S.A.

Bl B AR E RN NI TE T
Master of Business Administration ,National Chiao
Tung University

AR ARETHMBRSEEE
Ph D. in Economics, Southwestern University of
Finance and Economics, China
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YDA TRINE BRABHROEERFTATES
General Auditor Jenny Chang ~ Graduate Certificate Program in Business
Administration, National Cheng-Chi University

XBEE REFR BARARROERERETESIE
Senior Vice President Ching-Chuan ~ Graduate Certificate Program in Business

Wu Administration, National Cheng-Chi University
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Product and Service

EFEEEEROMEREB(LEMEZ TLRT - B

The GTSM offers a wide variety of products and services, including:

& LIEHEES GTSM-listed securities
Y BEZ Main board
Y &R Taiwan depository receipts
KSR E RV E S (ETF) Exchange-trade funds (ETF)
YR (&) #35 Call (put) warrants

@ EHEAZE Emerging board

&% 5 Bonds
BT AE Government bonds
Y& BlE% Bank debentures
Yo 235555 Beneficiary securities
Y& 3@/ F)ME Corporate bonds
Yo #8/233#/\T){& Convertible/exchangeable corporate bonds
Y MRS RE/NTE Corporate bonds with warrant
YeSMNER & 25 Foreign bonds
Y BFE{E35 International bonds
YA E){&% Stripped bonds

@ HTAE MR & Derivatives
YR (&) #:5 Call (put) warrants
FeEIRNTMEE E S Convertible bond asset swap
S AR RATA MR M NTD interest rate derivatives
FABESITAE R S Bond derivatives
e R S Structured notes
YR HENTA M M Equity derivatives
YASAITAEER M Credit derivatives
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4

LHEA Tz &)
(—) OFERENRHMNE CHEAT - sHAEEEXF/RREEREIR) TESE
AR (RELHSRAEERFIR) » LERNEERA15.71ER

(Z) FEFBARMERENK TBESE A RNEF1,279K - LiE
D #EER 45,8818 A%

m - EEARRH - R K EEREE
BB ZE S » OOFEEEHEIEARREET2855K » RISFEZ2235 » 1 N62
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BEN B EEEE
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B50.21E0/ -

(Z) OFEEBEATWERENKEEEES » iTBABAEBERRITEFI02R
R R #EEE A 18.80E M -
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Issuance @ @

Stocks

1. Number of listing, shares and capitalization secondary offering of a total of 4,588 million

on the main board of GTSM

As of the end of 2010, there were a total of
564 stocks listed on the main board of GTSM
(supervised stocks included), a net increase
of 18 or 3.3% as compared to 546 in 2009. If
the 8 stocks that were transferred to Taiwan
Stock Exchange (TWSE) during the year were
included, the number of GTSM listing in 2010
increased by 26 or 4.76%. Shares listed totaled
70,599,000,000, with total market value of
NT$1,984,640 million, a decrease of 1.87% and
an increase of 3.68% respectively as compared to
the end of 2009.

. Revenues of listed companies

The total revenue of 557 listed companies
(excluding 7 supervised stocks) in 2010 amounted
to NT$1,477,458 million, averaging NT$2,653
million per company, which represented an
increase from the total of NT$1,157,922 million for
540 companies (excluding 6 supervised stocks)
and the average of NT$2,144 million per company
in 2009.

. Change of listing

(1) In 2010, 27 companies (including 1 supervised
stock) made initial public offering of a total
of 1,571 million shares on GTSM, and 9
companies (including 9 transferred to TWSE
and 1 put under supervision) were taken off
GTSM.

(2)In 2010, 1,279 listed companies made

shares on GTSM.

.Number, shares and capitalization of

emerging stocks

As of the end of 2010, there were a total of 285
stocks registered as emerging board on GTSM,
representing an increase of 62 or 27.8% as
compared to 223 in 2009. Shares of emerging
board totaled 34,528,000,000, with total market
value of NT$808,620 million, an increase of
19.73% and 56.21% respectively as compared to
the end of 2009.

. Revenues of emerging stock companies

The total revenue of the 285 registered companies
of emerging board companies in 2010 amounted
to NT$591,074 million, averaging NT$2,074
million per company, which represented a increase
of NT$254 million per company from 2009 as
compared to the total revenue of NT$405,854

million in the year for 233 companies.

. Change of emerging board

(1) In 2010, 106 registered companies with a total
of 11,223 million shares outstanding registered
first time as emerging stock; 44 companies
with a total of 5,021 million shares outstanding
withdrew their registration (including 38 stocks
transferred to the Main Board of GTSM or
TWSE).

(2)In 2010, 392 registered companies made
secondary offering of a total of 1,880 million

shares.
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Bonds

As of year-end 2010, 1,368 issues of bonds in the sum of NT$6,331.98 billion and
US$1,120 million were offered on GTSM, which showed continuing growth in both the
number and the sum of issue. The bond products circulating on the market include 94
issues of government bond in the sum of NT$4,334.15 billion; 452 issues of bank debenture
in the sum of NT$765.94 billion (including stripped debentures); 52 issues of beneficiary
securities in the sum of NT$79.61 billion; 512 issues of straight corporate bond in the sum

of NT$1,000.21 billion (including stripped corporate bonds); 243 issues of convertible bond
in the sum of NT$133.51 billion; 3 issues of exchangeable bond in the sum of NT$3.86
billion; 8 issues of foreign bond in the sum of NT$14.7 billion; and 4 issues of international
bond in the sum of US$1,120 million.
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BAL : FAEMEIT in NT$100m

Bfa2 AR 1
SRES LRNFEME BIRNE)E AFEME - BIFRES
S " . JNEfES )
Government Financial Beneficiary Corporate Convertible Corporate - International
bond debenture certificate bond bond bond with oreign bo bond

warrant

1996 42  9,950.5 = = = = 95 1,083.4 = = = = 5 96 = =
1997 44 10,344.0 - - - - 188 11,7721 2 9.0 - - 7 294 - -
1998 45 10,420.0 = = = = 487  2,986.1 7 39.4 = = 11 631 = =
1999 50 12,438.2 - - - - 907  3,861.7 11 61.1 - - 18 911 - -
2000 567 14,783.2 = = = = 1,206 4,4334 25 3056.1 = = 25 1,131 = =
2001 65 18,669.2 21 50.0 = = 1,487 5,169.0 54 593.9 = = 46 1,430 = =
2002 74 22,1272 327 1,299.2 = = 2,036 6,508.6 128  892.0 2 7.0 78 1,426 = =
2003 80 25,870.7 727 2,638.9 6 94.8 2,666 7,9984 219 1,1324 2 2.1 174 1,530 = =
2004 86 28,506.7 1,160 4,550.5 23 2972 2,882 8,993.8 340 1,460.3 2 5.6 174 1,165 = =
2005 88 31,4172 1,296 5,836.2 58 900.5 2,784 9,855.2 315 1,504.7 1 1.6 156 891 = =
2006 90 33,8262 1,390 7,4183 75 1,3211 2,397 19,7102 289 1,770.4 1 0.9 140 710 1 2.5
2007 88 351847 1,209 75413 98 19100 1,744 87734 275 2,098.5 = = 127 602 2 4.9
2008 91 37,351.7 929 8,062.0 82 1,4428 1,142 94761 269 1,801.0 = = 97 450 2 4.9
2009 93 39,7085 605 7,370.7 71 1,069.6 783 9,4139 208 1405.2 = = 61 387 3 7

2010 94 433415 452 7,659.4 52 796.1 512 10,0021 246 1,373.7 = = 8 147 4 1.2
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TG * BOBEHENN41.20% ; AR EDS,887,922(TH » OB HENN15.69% ; MR REEH A
1,270,913% » 80841 N25.63% °

BEEE )

HiERERS

Q0LF MBI BB A224 AMBIATT » BOBHEZ 208,72/ + HINIERAAT.53% ° 99
£ B A RERER1H 48 2436.63EHTT - BIEATH1HZ109.06EH7T -

iR =55
9OF BB HI9{ER9.48fBHTT * BO8F 6.7 1EERTT » HEINIEEAIR41.20% 994
BB RS HRRERRA12A220,222.70/R8# 7T * RIEA2ABHZ3ATRERTT
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Trading @ @

In 2010, the main board of GTSM had a total turnover of NT$5,633.5 billion with
155,017,866,000 shares of stocks changing hands in 251 trading days (same as in 2009),
representing an increase of 7.53% in terms of value and a decrease of 8.16% in terms of
volume from 2009. The total number of transactions was 56,638,594, an increase of 7.61%
from 2009. The Emerging Market Board had a total turnover of NT$238.1 billion in 2010
with 5,887,922,000 shares of stocks changing hands, representing an increase of 41.20%
in terms of value and 15.69% in terms of volume. The total number of transactions was
1,270,913, an increase of 25.63% from 2009.

Stocks
GTSM-main board -

The daily average trading on the main board of GTSM in 2010 was NT$ 22,444 million, up
7.53% from the average of NT$20,872 million in 2009. The highest daily turnover in 2010
registered NT$43,663 million on January 4, and the lowest was NT$10,906 million on July 1.

GTSM-emerging board -

The daily average trading on the Emerging Board in 2010 was NT$948 million, up 41.20%
from the average of NT$671 million in 2009. The highest daily turnover in 2010 amounted
to NT$2,270 million on December 22, and the lowest was NT$317 million on February 8.

2.0 0 Bhis PayMB TG AR I (60 i




0e

Ok

fE7F 5

QUOFE BTG REB S L XS TET106Jk3,005/ T EhEFHEXSmA42L
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FHESRBRAR » FTELFIE6.75% » X AATELL1.89% @ HAREBRARE
0.87% ~ £RES0.46%  ZxEF0.025% K IMNHEZ0.005%  MiEHERZ 2 FEE
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BEOFELL > BAPORI BFHEXRRMEERER SRR EREFRHESHH
2R - REAEXBEBFMT40R  HPRFKERLICABEXRBECESFMT435K
BEREBEXB ZEFMA2R  HRRPETRERTABIERE - MEEBEHNAE T
H - REEBEEESEENESHARE T1,074EEXEH - BA2ESHET  H9
MERLAIL TS0 B RS » DRIKFRH L1425 » SHEHRI123E LG M
9108 EL BRI THAY 7SR RS ©

VEE B ERSERRAREET ST AR BSHMFATTA & 256 X
& BRK > HEEEEXESRA12.69% ~ 8.95% * 7.16%  5.63% ~ 5.29% °

g




PERBAN+NEER 20 1 O

Bonds

The turnover in the bond market in 2010 reached NT$106,309.5 billion, of which,
NT$42,649.2 billion involved outright trades, accounting for 40.12% of total turnover
and representing an increase of 8.24% as compared to 2009 (the outright trade market
totaled NT$39,404 billion in 2009, accounting for 40.41% of total turnover for the year).
Government bonds still represented a lion’ s share in outright trade, accounting for
as much as 96.75% of all outright trades, followed by corporate bonds with 1.89%,
convertible corporate bonds with 0.87%, bank debentures with 0.46%, beneficiary
securities with 0.025%, and foreign bonds with 0.005%. The turnover of RP/RS trades
totaled NT$63,660.3 billion in 2009, accounting for 59.88% of total turnover representing
an increase of 9.56% from 2009 in volume (the RP/RS trade market totaled NT$58,103.9

billion in 2009, accounting for 59.59% of the yearly turnover).

Practically all outright trades of government bonds go through the GTSM electronic bond
trading system (EBTS) since 2003. In 2010, the EBTS recorded NT$36,852.5 billion in
outright trading, amounting to 86.41% of total outright trades, and NT$12,175.7 billion in
RP/RS trading, accounting for 19.13% of all RP/RS trades.

In the when-issued market, 16 government bonds with nominal value of NT$610 billion were
issued in 2010, and the amount of when-issued trading for the year totaled NT$7,091.1
billion. For special reverse repo issue, total nominal value of transactions in 2010 amounted
to NT$5,741 billion, of which, NT$5,729 billion went through the EBTS and NT$12 billion
were traded over-the-counter. When-issued trading through the Bond Lending Center
totaled NT$150 million in 2010.

Securities Firms

As of year-end 2010, there were a total of 92 securities firms that have entered an
agreement of securities trading on over-the-counter market with the GTSM, of which 45
engaged in proprietary trade. Because 43 out of those 45 securities firms engaged in both
brokerage and proprietary trade, there were in fact only 2 firms that engaged in exclusively
proprietary trade. Seven out of the 92 securities firms were financial institutions that engaged
concurrently in securities trading. In terms of offices, the 92 firms had a total of 1,074 offices
across the country with 320 in Taipei City, 142 in New Taipei City, 123 in Kaohsiung City, 108
in Taichung City, and 75 in Tainan City.

The top five securities firms in 2010 by trading amount through the EBTS system were
Yuanta, KGI, Fubon, SinoPac, and Polaris, accounting for 12.69%, 8.95%, 7.16%, 5.63%,

and 5.29% of the market turnover respectively.
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BUSINESS OPERATION®

Wi E B AR 58 £ HM % Bond Trasdes on GTSM

B EAETT in NT$100m

By -

1997 25,710 6.37 378,012  93.63  403,722.4

1999 = 72,096 13.82 449,687 86.18  521,807.2

2001 119,690 409,409 900.7 4455 659,686  55.45 1,189,685.7

2003 1,186,947 138,775 2,485.2 63.29 770,531  36.71 2,098,738.7

2005 2,321,894 149,972 3,644.6 71.73 975,623  28.27 3,451,137.4

2007 885,965 45,822 6,079.7 48.35 1,001,825 51.65 1,939,691.7

2009 341,256 49,069 3,7156.0 40.41 581,089  59.59 975,079
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GTSM Accounts

With market mechanism in full play, domestic and foreign investors have become
more interested in the GTSM listed stocks. Thus the number of accounts opened to
buy or sell stocks on GTSM continued to grow in 2010. As of year-end 2010, there
were 12,609,084 accounts opened, including 133,828 accounts opened by foreign
individuals and institutions and 46,220 investment trust accounts, which represent
an increase of 595,638 accounts or 4.96% as compared to 12,013,446 accounts in
20009.
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Derivatives @ @

Call (Put) Warrants

As of year-end 2010, 20 securities firms issued altogether 2,319 warrants valued at NT$25,365 million,
representing an increase of 38.18% as compared to NT$18,357 million in 2009. The total turnover in 2010
amounted to NT$39,591 million, an increase of 92.07% from NT$20,613 million in 2009.

Convertible Bond Asset Swap

As of year-end 2010, 24 securities firms have been approved to offer the business. The nominal amount
of outstanding contracts on fixed-income securities totaled NT$14.1 billion and total trading value in 2010
amounted to NT$20.8 billion. The nominal amount of outstanding contracts on options totaled NT$30.8 billion
and total trading value in 2010 amounted to NT$42.2 billion.

NTD Interest Rate Derivatives

As of year-end 2010, 18 securities firms have been approved to offer the NTD interest rate option business
and 21 securities firms have been approved to offer the interest rate swap business. As of year-end 2010, the
nominal amount of outstanding contracts on interest rate derivatives totaled NT$1,295.7 billion and the total
trading value amounted to NT$316.3 billion in the year.

Bond Derivatives

(1) Bond derivatives traded over-the-counter:
As of year-end 2010, 27 securities firms have been approved for offer the bond forward business, and 19
securities firms have been approved to offer the bond options business. As of year-end 2010, the nominal
amount of outstanding contracts on bond derivatives totaled NT$2.3 billion and the total trading value
amounted to NT$116.9 billion in the year.

(2) Electronic trading of over-the-counter derivatives:

Currently 37 securities firms have been approved to offer the business. In 2010, the electronic trading
system processed bond option transactions in total value of NT$216.7 billion

Structured Notes
Currently 22 securities firms have been approved to offer this business. In 2010, the nominal amount of

outstanding contracts on structured notes totaled NT$11.4 billion, and the total turnover of structured note
market was NT$111.5 billion.
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Equity Derivatives

As of year-end 2010, 14 securities firms have been approved to offer the equity options
business and 6 securities firms have been approved to offer the equity forward business. As
of year-end 2010, the nominal amount of outstanding contracts on equity derivatives totaled
NT$678 million and the total trading value for the year amounted to NT$4.18 billion.

Credit Derivatives

Currently 8 securities firms have been approved to offer the business. In 2010, the nominal

amount of outstanding contracts totaled NT$358 million and the total trading value
amounted to NT$15,947 million.
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7 RANTAE B RIS AR Derivatives Trading

BB : FEMETT In NT$100m

1. 3R\ BB B E X Convertible bond asset swap

@. E&ﬁ 2% 2000/6/17 67 109 151 302 294 193 114 156 208
Fixed-income

%E@x% 2002/6/3 30 141 195 237 285 346 258 246 422
Options

2. B MRIRETA MR SNTD interest rate derivatives

R BRI ERRE
NTD interest rate options
FratER M

NTD interest rate swap

2002/6/26 = 157 70 38 457 214 10 63 120

2001/10/18 216 1,043 1,630 2,306 4,448 7,270 3,510 1,907 3,043

3. BHLTAE 4R MBond derivatives
BEFRARS

Bond forward

AR

Bond options

2003/3/3 = 81 208 79 11 2 = = =

2004/7/26 = = 2,101 26,073 40,840 11,469 5,842 2,087 1,169

ABESR
Bond forward 2007/3/26 ) i i i : i i i i
BRI 2007/3/26 - - - - = 2,646 1,651 1,988 2,167

Bond options

4. ¥EFE8 75 532 5 Structured notes

y =]
BB 2003/71 - 65 880
Equity-linked notes
ke 765 270 437 701 822 1,115
RAEMR S 2003/7/1 5 29 87

Principal-guaranteed notes

5. PR 12124 Equity options

H%E%EE 2006/9/5 - - - - 1 187 85 25 42
Equity options

it 2007/311 | - - - - - - 1 : -
Equity swap

e A

Equity forward 2007/12/31 = =

= T4 o
6. BTN 2007/3/1 38 183 159
Credit derivatives
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1. Promoting the internationalization of bond market

(1) Expanding the international bond market

In the efforts to expand the scale of the GTSM international bond market, we continued to visit the issuers
and leading underwriters of international bonds in 2010. We amended the GTSM Rules Governing Foreign
Currency Denominated International Bonds in February 2010 to support the policy of the competent authority
to grant exemption to unlisted policy-based institutions owned by foreign governments, allowing them to issue
international bonds in Taiwan. Under the amended Rules, the Export-Import Bank of Korea (KEXIM) has issued
bonds and listed them on the GTSM in June 2010. We continued to provide training and counseling services
to international bond dealers by holding two workshops on trading in secondary market in September. We
also revised our Q&A on International Bonds for market reference.

(2) Developing the foreign bonds trading market

To promote and develop the foreign bonds trading market, we held three business promotion forums and two
workshops on foreign bonds trading system, and sponsored a trading contest that lasted from August 2010
to January 2011 to encourage securities firms to participate in the trading system. To support the trading
needs of securities firms, we added a new function of accepting stop-loss order to our foreign bonds trading
system, which was rolled out in December 2010. In addition, in supporting the call of the competent authority
to provide better protection for investors, we amended Article 2 of the GTSM Guidelines for the Account
Management of Foreign Bonds, requiring securities firms to set up sub-accounts or an independent account
for customers. The new rules have been promulgated in April 2010.

(8) Promoting international exchange and cooperation

In 2010, we received delegates from CME Group, The Royal Bank of Scotland, financial supervisory
commissions of Bhutan, China Foreign Exchange Trading System & National Interbank Funding Center,
and Calypso Technology, and introduced to the visitors the current status of Taiwan bond and derivatives
markets. We attended the I0SCO seminar training program on "Understanding New Financial Products and
the Regulatory Implication of those Products" in October 2010 and had the chance to exchange views with
regulators and exchanges of other countries on the supervision and development of derivatives market after
the financial tsunami. We attended the World Federation of Exchanges (WFE) IOMA/IOCA Annual Conference
in April 2010, and a symposium on derivatives market sponsored by the International Swaps and Derivatives
Association (ISDA) in October 2010 to learn about the development of derivatives market in other countries
and future trends.
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2. Developing over-the-counter derivatives market

(1) Improving the settlement efficiency and security of over-the-counter derivatives

To improve the efficiency and accuracy of post-trade confirmation operation in over-the-counter derivatives
market, we have planned the construction of an over-the-counter derivatives trading data matching and
confirmation system and have made a proposal to the competent authority. In a move to provide centralized
clearing and settlement service for over-the-counter derivatives, we assessed the feasibility of establishing
a risk management mechanism and have completed a report in December 2010. To strengthen the risk
management of over-the-counter derivatives market, we also assessed the feasibility of establishing a
centralized clearing and settlement mechanism, and have completed an assessment report in December
2010.

(2) Improving the administrative system and service efficiency for over-the-counter derivatives market

We continued to review and amend relevant regulations and systems in line with the needs of market
development and administration. We added rules governing classification of investors and customer protection
in January 2010, amended the qualification requirements for the personnel of securities firms who recommend
or sell financial derivatives to customers in October 2010, and allowed the reporting of wrong trade for
margin account of securities firms at a broker involving sale or purchase of stocks to repay stock loan starting
October 2010. To meet the trading needs, we added "over-the-counter trading" function for bond options to
our derivatives trading system to allow quotation by premium and increase the number of strike prices. The
new version of trading system was rolled out in July 2010.

3. Improving the transparency of fixed-income securities trading information

We completed an upgrade of the reporting and display interfaces of fixed-income securities price quote platform
in July 2010 and completed in the same month the yield/$100 conversion formula database applicable to
financial asset securitization or asset-backed securities and real estate asset trust for the reference of investors.
We have also added a link on the Market Observation Post System to the webpage of the Trust Association of
the ROC on inquiry of net asset value of real estate securitization.
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4. Promoting the sound development of fixed-income securities market

(1) Handling and administering over-the-counter trading of fixed-income securities
We continued to handle the listing of fixed-income securities and post regular and special information on
fixed-income securities on the e-bulletin board. We also conducted as needed check of the reporting and
announcements made by GTSM-listed bond issuers.

(2) Boosting the efficiency and information disclosure quality of bond issuance market
We held bond workshops in December 2010 to help issuers understand the procedures for issuing detachable
corporate bonds with warrant and convertible bonds, and familiarize them with bond reporting on the Market
Observation Post System. To provide the market with a variety of bond issuance statistics, we start to post on
our website the list of underwriters and recommending securities firms for fixed-income securities in July 2010
and update the information every month.

(8) Simplifying the operating procedure and application documentation for the listing of fixed-income products
To keep abreast of international trends in energy conservation, we began to accept e-documents in media file
for the listing application of fixed-income products in October 2010 to provide issuers with a more convenient
and easier way to submit application documents. We have also completed the planning of an online listing
system in December 2010 that will save the issuers costs and enhance the listing efficiency. The online listing
system is scheduled to be rolled out in the second quarter of 2011.

(4) Strengthening the bond market administration system and service efficiency

For the sake of protecting the interests of investors and upholding market order and to keep in line with the
practical needs of bond market development, we promulgated an amendment to the general agreement
for bonds with repurchase or reverse repurchase (RP/RS) agreement in March 2010, and promulgated the
revised templates for bond passbook and book-entry central government bond RP/RS trading certificate,
and revised the certificate use procedure agreement in July 2010. To prevent the incident where the business
personnel of securities firms defrauding customers and diverting customer funds through RP/RS bond
transactions, we promulgated the revised clauses in the Regulations Governing Bond Purchase and Reverse
Purchase Transaction on Over-the-Counter Market in March and August 2010, stipulating that the remitter and
the customer who orders the transaction must be the same person, and expanding the scope of related party
transactions to step up the administration of RP/RS trade between securities firms and interested parties. In
the efforts to address the problems of concentrated ownership in the bond market which results in serious
scarcity of bonds for lending and relatively high lending fees, we finished the feasibility study of adopting the
continuous net settlement (CNS) system for the electronic bond trading system (EBTS). The conclusion based
on the study is that CNS system is not suitable for our market at the present time in order to ensure that
bond buyers would receive the bonds they purchase. We also posted daily on our website the volatilities of
Svensson zero-coupon yield curves and related interest rate coefficients for different terms. To help increase
issuance in the domestic bond market and improve our market service, we held four sessions of workshops
on "Raising Funds by Issuing Corporate Bonds" to introduce the benefits and relevant operations of bond
issuance.

(5) Implementing the bond market surveillance system

To uphold market order, we continued to carry out the surveillance of electronic bond trading system (EBTS)
and over-the-counter trading of bonds, and continued to build the EBTS irregular transaction database. We
also reviewed our surveillance system, intending to extend the intent of a primary market regulation to the
secondary market. The primary market regulation restricts the holding of auctioned bonds by any entity to
less than 1/3 in the issuing market. Thus we proposed the ownership of the latest 10-year benchmark bond
by any one financial institution to no more than 1/3 of the bond outstanding in the hope to solve the structural
problem in our bond market and minimize influencing factors that interfere with smooth market operation.
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5. Improving the quality of listing review

(1) We reviewed 43 listing applications (including TDR
application but excluding supervised stocks) in
2010 and conducted the review operation in strict
compliance with prevailing listing regulations,
operating procedures, and the Standard
Operating Procedure for Review of Application for
GTSM Listing.

(2) We held a "Promoting Listing (Registration)
on GTSM, 2010" forum on December 2,
2010, inviting recommending securities firms,
accountants and law firms to attend. In the forum,
we solicited the views of the participants on how
to improve the listing (registration) review process
and to promote the listing and registration on the
main board and emerging market board of GTSM
SO as to enhance the quality of listing review and
bring about the listing (registration) of quality
companies.

(8) We drafted the "Emerging Stock Supervision and
Listing Review System Overview Operation" and
the "Differential Management for Securities Firms
and Accountants" programs and implemented the
two programs on June 18, 2010 after acquiring
the consent of the competent authority. Through
differential management, GTSM purports to put
into effect the supervision of emerging stocks
and the advisory functions of recommending
securities firms, improve the quality of CPA audit
and certification, and enhance the efficiency and
the quality of listing application review.

6. Helping well-run SMEs to enter the over-the-

counter market to boost their competitiveness

(1) In the efforts to help domestic and foreign well-
run SMEs enter the over-the-counter market,
we made in total 120 promotional visits in 2010,
including 52 visits to domestic companies and 68
visits to foreign companies.

(2) We embarked on a variety of promotional
activities targeting domestic and foreign
companies in 2010. Programs held in Taiwan
included hosting a presentation on "Features
and Advantages of Taiwan Over-the-Counter
Market" to welcome the visit of a delegation of

PERBDN+NEER 20 1 O

Singaporean business people, a "Promoting
Listing (Registration) on GTSM, 2010" forum
and a "Bringing Well-Run Companies into the
Emerging Stock Market" forum. We also attended
the "2010 Chinese New Year Fellowshipping
Activity for Taiwanese Companies in China"
hosted by the Straits Exchange Foundation,
forums on "Recommending Well-Run Companies
to Advise Companies in Agricultural Business
on Corporate Governance" and "Stepping up
Investment in Quality Agriculture" organized by
the Council of Agriculture, a forum on "How
Does Biotech Industry Enter and Choose Capital
Market" co-sponsored by the Association of
Biotechnology Industrial Development, Taiwan
and PriceWaterhouseCoppers Taiwan, the
"2010 Investing in Taiwan Summit Meeting",
"Encouraging Business Service Companies
to Apply for Registration on Emerging Market
Board", "Dialogue between Businesses and
Capital Market" and four sessions of "SME
Financial Literacy" workshop organized by the
Ministry of Economic Affairs, the "2010 Connect
Taiwan" hosted by Taiwan Private Equity &
Venture Capital Association, and a forum on
"Basic Planning for Linking Agricultural Enterprises
with the Capital Market" organized by the Taiwan
Academy of Banking and Finance. Our activities
abroad included attending listing seminars in
Malaysia, Singapore, California and Japan and
taking the opportunity to visit companies there.
We also visited companies in Beijing, Shanghai
and Suzhou. Our promotional efforts have
received warm response.

(8) We visited the Taiwan Private Equity & Venture

Capital Association, Straits Exchange Foundation
and Council of Agriculture as well as nine securities
firms to exchange views on various issues. We
hosted the "Emerging Stock Supervision and
Listing Review System Overview Operation" and the

“Differential Management for Securities Firms and
Accountants” discussion meeting and "Promoting
Listing (Registration) on GTSM, 2010" forum to
maintain close cooperation with the intermediary
institutions in the joint efforts to bring more quality
enterprises into the main board or emerging market
board of GTSM.
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(4) We continued to review and revise the GTSM
Regulations Governing Review of Securities Listed
and Traded on Main Board and Emerging Board
Markets and relevant rules in line with government
programs:

a. With respect to listing review regulations and
relevant rules, we drafted the "Emerging Stock
Supervision and Listing Review System Overview
Operation" and the "Differential Management for
Securities Firms and Accountants" programs, and
set out more requirements for information disclosure
by newly listed companies.

b. With respect to the listing (registration) of
foreign enterprises in Taiwan, we continued
to adjust the related application requirements
and procedures; embarked on projects to look
into issues relating to the face value of stocks
issued by foreign enterprises and compliance
with the public issuance requirement; relaxed the
listing requirement by giving foreign enterprises
the options of receiving advisory service of
a securities firm for six months or registering
on the emerging market board for six months
before applying for initial public offering on
GTSM, and specified matters to be performed
by the recommending securities firms during
the advisory period; adjusted the application
fees for foreign technology enterprises in line
with practical needs; revised forms attached
to regulations governing application for listing
(registration) by foreign enterprises; revised the
internal SOP and SOP for underwriters, CPAs
and lawyers that provide service to foreign
enterprises applying for listing (registration) on
GTSM; and conducted overview of TDR related
regulations.

7. Continuing the reform of corporate supervision

To continue the efforts of aligning our financial
accounting principles with international standards,
we acted as the convener of "promotion and training"
program of IFRS (International Financial Reporting
Standards) Fourth Division and held workshops. To
encourage listed companies to participate in the
corporate governance assessment system, we visited
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the executive officers of GTSM-listed companies to
encourage them to acquire corporate governance
certification. To promote the implementation of
corporate social responsibility (CSR) among listed
companies, the GTSM and TWSE drafted together
the "Best Practice of Corporate Social Responsibility”
and "Ethical Corporate Management Best Practice
Principles" for TWSE and GTSM-listed companies.
Also to help GTSM-listed companies understand
better about corporate social responsibility, we visited
some companies to discuss the CSR principles, held
a few workshops, and hosted a "Corporate Social
Responsibility and Ethical Corporate Management"
forum on December 29, 2010. On other fronts, we
continued to review the supervisory rules for the GTSM
trading and issuance markets, and in line with the
policy of encouraging foreign enterprises to apply for
listing or registering stocks on Taiwan's market, we
continued to draft support measures with regard to the
supervision of foreign stocks after listing or registration.
We also supported the competent authority in
establishing an “"early reporting of the date of general
shareholders' meeting" mechanism to disperse the
dates on which listed companies hold their annual
shareholders' meetings.

8. Stepping up supervision over the finance and

business of listed companies

We collected and analyzed information on
companies with events that change the corporate
basics according to the decisions made in the daily
financial and business distress alarm meeting and
discussed the matters in risk management meeting
held when needed to effectively grasp the status
of high-risk listed companies. We continued to
maintain and update the industry database and
listed company supervision information system
to gain a better grasp on high-risk industries and
supervisory focuses through significant financial
information on individual companies and industries
automatically compiled by the system. We
periodically screened group enterprises based on
operational risk indicators to effectively grasp high-
risk group enterprises on GTSM and emerging
stock market, and report those cases to the group
project taskforce meetings held by the competent
authority.
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9. Enhancing information disclosure and

transparency

We verified and analyzed material information on
GTSM-listed companies and kept surveillance on
information announced regularly and irregularly by
listed companies on the Market Observation Post
System. We also examined the annual reports of
listed companies according to the internal operating
procedure for reviewing the annual reports of listed
companies, and reported the examination results
to the competent authority. To promote filing using
XBRL (Extensible Business Reporting Language),
we have together with Taiwan Stock Exchange
completed the XBRL conversion software and make
it available to companies free of charge. We also held
related training workshops.

10. Stepping up professional services and

1

—

enhancing overall business image

We conducted roadshows to introduce the GTSM-
listed companies to domestic and foreign institutional
investors in the hope to increase market turnover
and boost the international visibility of GTSM. We
have constructed a GTSM Industrial Value Chain
Information Platform to help investors know more
about GTSM-listed companies. We have also
constructed an Operational Property Transaction
Service Platform to provide better services to listed
companies.

. Continuing to improve the efficiency and
liquidity of the emerging stock market

We proposed a program to step up the market
making function of recommending securities
firms, suggesting allowing net settlement by
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recommending securities firms and requiring them
to increase their quotation volume and frequency.
The program has been approved by the competent
authority on September 3, 2010. We also
submitted an "Emerging Stock Trading System and
Improvement Report" to the competent authority
on November 3, 2010 and gave a briefing on
December 10, 2010. We revised the emerging stock
related rules based on the conclusions drawn in
the public hearing held by the competent authority
on December 22, 2010 and has submitted the
proposed revisions to the competent authority.

12. Promoting product diversification

(1) Compilation of Gretai 50 Index
We published the Gretai 50 Index with 50 GTSM-
listed stocks as constituents on April 30, 2010.

(2) Introduction of ETF products

In coordination with the launch of Gretai 50 Index
and Taiwan Treasury Benchmark Index, we asked
mutual fund companies to offer ETFs that track
the aforementioned indices. We also revised our
ETF related rules and implemented the new rules
on November 29, 2010. We toured northern,
central and southern parts of Taiwan between
December 8 ~ 17, 2010 to introduce those two
indices. Polaris Securities has launched two ETF
products with those two indices as underlying on
January 27, 2011.

(8) Promoting the listing of index warrants
We actively promoted the listing and trading
of GTSM index warrants. The first two index
warrants were listed on GTSM on March 25,
2010.
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(4) Promoting the listing of warrants with foreign stocks and indices as underlying
In line with the policy of the competent authority allowing securities firms to issue warrants
with foreign stocks and indexes as underlying, the GTSM has been actively promoting the
listing of such warrants. On September 8, 2010, 12 warrants with foreign underlying issued
by four securities firms were listed. As of year-end 2010, 13 such warrants were traded on
GTSM.

13. Surveillance and examination

(1) We have implemented market surveillance in accordance with the Regulations Governing
Implementation of the Over-the-Counter Securities Market Surveillance System and Procedure
for Examining Stock Price Manipulation and Insider Trading Cases. In 2010, we made 1,098
announcements of trade watch on 249 securities, of which, 45 securities in 65 events
triggered disposition. We produced 63 surveillance reports on selected cases following
collection of evidence on our own or in collaboration with the law enforcement.

(2) Stepping up the administration over change of equity by corporate insider
a. Disgorgement of short-swing trading by insiders: In the latter half of 2009 and the first half
of 2010, we conducted audits of profits from short-swing trading.

b. Examination of change of insider equity

(@) We continued to accept the reporting of change of equity (including ex-ante and ex-post
reporting) by insiders of GTSM-listed and emerging stock companies and conduct audit of
off-floor trading by insiders.

(b) We held "Insider Shareholders" workshops to help the insiders of GTSM-listed and
emerging stock companies establish legal concepts and their responsibility and obligations
under the Securities & Exchange Act.

(c) To step up the administration over the equity of insiders of primary listed companies and
foreign emerging stock companies, we drew up the "Guidelines for Reporting Equity
Change by Insiders of Primary GTSM Listed Companies and Foreign Emerging Stock
Companies."

(d) To improve the audit of equity change by insiders, we have established an integrated
insider violation warning and notification system to reduce the incidents of violation by
insiders.
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14. International exchange

(1) Promoting exchange and cooperation with
foreign exchanges

a. We hosted the “2010 Capital Market Forum
— Building an Asia-Pacific Financing Platform
for High-Tech Enterprises and SME” , inviting
scholars and experts from the industry, academia
and research community to attend. The forum
arranged three keynote speeches and four panel
discussions.

. We have signed a MOU with Bursa Malaysia
(MYX), Hanoi Stock Exchange (HNX), and Hong
Kong Exchanges and Clearing Limited (HXEX) to
effectively enhance exchange and cooperation
with major bourses in Asia.

. We received visitors from Bursa Malaysia, Hanoi
Stock Exchange, Nasdag OMX, Tokyo-AlM,
governor of Zhejiang Province, China, Research
Center China Securities Regulatory Commission,
Fujian Province Securities Regulatory Commission,
The Finance Office of People's Government of
Guangdong Province, Guangdong Province
Securities Regulatory Commission, Beijing
Municipal Bureau of Financial Work, and Shenzhen
Stock Exchange.

. We collected international news on a regular
basis and published monthly newsletters about
the status of the GTSM in both Chinese and
English, and send them to well-known investment
institutions and the public to boost the visibility of
GTSM market.

. We periodically update information on the systems
of major world securities markets and the status
reports on China's securities markets and provide
them to the competent authority as reference for
policy planning.

f. We held eight seminars in Silicon Valley, California,
Japan, Singapore and Malaysia and visited
companies in Western United States, Japan,
Southeast Asia and China to actively promote
listing on Taiwan's stock exchanges. We embarked
on roadshows to help GTSM-listed companies
gain international exposure and introduce to
foreign investors the features and advantages of

L T —

Taiwan’ s securities markets.

(2) Actively participating in international meetings,

forums and activities to boost our international
exposure

In support of government's internationalization
policy, we continued to be active in the
international community in 2010 by attending,
for example, the IOSCO annual meeting,
|IOSCO Emerging Markets Committee (EMC)
conference, the IOSCO-APRC annual meeting,
IOSCO Seminar Training Program (STP), annual
conference of World Federation of Exchanges
(WFE), annual conference of World Federation
of Exchanges/International Options Market
Association (WFE-IOMA) in Frankfurt, training
courses offered by US Securities and Exchange
Commission (SEC), annual meeting of Institute of
Internal Auditors, and the conferences of major
securities and financial organizations around the
world to enhance the international visibility of
GTSM. In line with the actions of the competent
authority, we also took the opportunity of those
international events to visit foreign institutions
and enhance the international visibility of
Taiwan's industries in the hope to attract more
foreign investments into Taiwan and improve the
constitution of our financial markets.

(3) Assisting the competent authority in the efforts to

internationalize our financial markets

We assisted the competent authority in organizing
the I0OSCO-APRC annual conference and I0SCO
Mobil STP, and inviting experts to Taiwan to
assess our compliance with 30 core principles
developed by IOSCO.
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15. Strengthening research and innovation and
enhancing overall business image

(1) Effectively activating the promotion strategy to
enhance the visibility of GTSM

a. We held 7 and 9 investor conferences for 28
and 27 GTSM-listed companies in April-May and
October-November, 2010 respectively. Those
conferences drew a large crowd of institutional
investors. In August 2010, we led 7 premium
GTSM-listed companies on a roadshow in Tokyo
and Hong Kong, during which, 30 and 44 one-
on-one sessions were held between foreign
institutional investors and those GTSM-listed
companies. The "Investing in Taiwan's High-
Tech Industries" forum we organized also drew
more than one hundred institutional investors.
Such events gave GTSM-listed companies direct
exposure to domestic and foreign institutional
investors. It is hoped the efforts would bring more
investment into the GTSM market and hence
increase the market turnover and recognition.

b. We accepted the interviews of finance magazines
and media, including cnYES, and ERA News. We
also posted ads to promote the over-the-counter
market and enhance our overall business image.

c. We participated in the exhibition of Bio and
Finance Pavilion of 2010 Bio Taiwan to step
up the promotion of GTSM-listed companies
in biotechnology related industries. We also
distributed printed materials at the event to step
up investor education.

d. We received the visits of students from the
Department of Accounting, Ming Chuan University,
Department of Finance, Dayeh University, 51st
Class of the Training Institute For Judges and
Prosecutors, Department of Finance, Soochow
University, and Department of Business
Management, National Cheng Chi University to
enhance communication with those organizations
and take the opportunity to introduce GTSM to
them.
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e. We held financial and securities elite camps to

—h

step up the propagation of securities and financial
knowledge, and held regular media campaign
activities in coordination with the financial literacy
program of the competent authority and the
Securities and Futures Joint Education Taskforce.

. We continued to maintain and update the Securities

Issuance and Trading Knowledge Synopsis. The
Synopsis is available for use by college instructors,
accountants, attorneys, and securities underwriters
for teaching, training or research purposes free
of charge. It has successfully contributed to the
prevalence of securities knowledge among the
public and help the securities market cultivate more
professional and outstanding workforce. As of end
of December 2010, 22 users have been approved
to use the Synopsis.

(2) Seeking innovations and conducting research to

bring about sound market development

a.Strengthening research and innovation:

(@) We completed two study projects entitled
"Determination of Elements That Constitute
Insider Trading" and "Feasibility of Building an
Asia-Pacific High-Tech and Innovative Industry
Trading Platform" respectively. Those studies
could help the judicial community gain a better
grasp on what constitutes insider training in
actual causes and increase understanding of
the viability of building an Asia-Pacific high-
tech and innovative industry trading platform
by GTSM.

(b) To enhance cooperation and communication
with the finance or economics department
of universities and academic institutions,
we worked with graduate students on data
collection and analysis or project study.
Such cooperation projects could help rookie
academicians learn more about capital market
while facilitating our collection of information
on Internet security and attack and defense
tactics, and helping us grasp the latest
development in the listing and classification of
structured products in other countries.
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We commissioned outside G t resea - ar
of important subjects. In 2010, 8 projects on the subjects of corporate. §ov \ance assessn nt,
integration of GTSM trading systems, feasibility of listing structured products on GTSM, how to
enhance the pricing reasonableness of convertible bonds and supervisory measures, understanding
the early offset mechanism for interest rate swap, the development of trading markets in China,
and feasibility of creating a SME board by GTSM were completed, which would aid us considerably
in improving the issuance market and trading mechanism, strengthening market supervision and
corporate governance of GTSM-listed companies, and promoting the development of bond and
structured product markets.

(8) Enhancing manpower quality

a. Holding education and training activities

(a) We have created employee learning files and provided professional training courses and lectures to
enhance the professional knowhow of our employees.

(b) We sent employees abroad on study tours to give them more exposure to the international
securities markets.

(c) We offered courses and lectures on management, applications of computer software, health and
wellbeing to help employees lead a balanced life.

b. Participating in external training program

(1) We sent employees to attend professional courses offered by professional training institutes at
home and abroad to enhance their understanding of the securities markets in different parts of
the world.

(2) We sent employees to attend seminars, lectures and forums sponsored by peripheral
organizations in the securities market, financial, law and other academic institutions to boost
their knowledge in finance and law.

(8) We sent employees to join the international tour and training programs sponsored by
professional organizations, such as Securities and Futures Institute to expand their horizon.

(4) We sent our IT personnel to attend classes offered by professional information facilities.
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(4) Boosting services to the investing public components, computer and peripherals, flat
panel display, touch panel, communications
and network, passive components, connector,

and printed circuit board.

a. We continued to upgrade the functions of our
Chinese and English websites and offer direct
link to other securities and financial sites to
effectively enhance investor education. We also
continued to enrich the services and content
on our website to provide the public with

(5) Boosting services to GTSM-listed and emerging
stock companies

instant and comprehensive market information. a. We held altogether 26 initial public offering

. We set up an investor service hotline and an
investor service mailbox to provide counseling
and inquiry services. In 2010, we received 724
complaints through those channels.

c. We have created an "Industrial Value Chain

Information Platform" on our website to provide
better services to the securities market, make
it easier for investors to access the status of
industries to which GTSM-listed companies
belong, and to enhance the market visibility
of GTSM-listed companies. The new platform
was rolled out on December 30, 2010,
which discloses industry-wide information
and helps investors understand better the
products of GTSM-listed companies, their
role in the industrial value chain, and their
upstream-downstream relationship with other
companies in the industry. Investors could
also inquire about the features of a GTSM-
listed company in the industry through the
platform. The platform now covers 362 listed
companies in 12 characteristic industries —
biotech and healthcare, green energy, leisure
and entertainment, semiconductor, energy

ceremonies in 2010.

. We held four workshops on requirements for

emerging stock companies in northern, central
and southern parts of the country in December
2010, in which we also emphasized regulations
governing stock buyback and ethical corporate
management of listed companies.

. In promoting the use of Operational Property

Asset Trading Platform, we have entered
cooperation agreement with the Industrial
Technology and Research Institute and the
Council of Agriculture, in addition, step up
cooperation with universities by disclosing
their patented technologies on the platform
to hopefully help gain exposures for them and
put them to extensive use by the industry. We
held two discussion sessions on July 21 and
December 22, 2010 respectively to discuss
cooperation regarding the Operational Property
Asset Trading Platform. As of December
31, 2010, 7 universities have signed a
memorandum of understanding with GTSM,
which adds 780 patents available for licensing
on the Platform.
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1. Promote the internationalization of bond market

In the continuing efforts to expand our international and foreign bond markets, we plan to visit more international
bond issuers and underwriters in 2011 and encourage more securities firms to use the foreign bond trading
system. We will amend regulations governing the trading of foreign bonds on the domestic market in view of
market development and needs and plan on expanding the functions of foreign bond trading system. We will
also offer related training and counseling services and undertake promotional activities. In the efforts to promote
international exchange and cooperation, we will visit foreign bond exchanges and internationally known financial
institutions and attend international conferences to learn more about the practices of bond or derivatives trading
and market development experiences.

2. Develop over-the-counter derivatives market

To improve the settlement efficiency and security of over-the-counter derivatives market, we plan to construct an
over-the-counter derivatives trading data matching and confirmation system, assess the feasibility of establishing
a two-way offset platform for interest rate swap products, and construct a risk management mechanism and
centralized clearing and settlement system for over-the-counter derivatives in 2011.

3. Improve the transparency of fixed-income securities trading information

To enhance the price transparency of fixed-income securities, we will continue to examine the disclosure
efficiency of negotiated trade information on corporate bonds and bank debentures, and examine regularly and
as needed whether trading in the secondary corporate bond and bank debenture markets is reasonable and
continue to track and improve the benchmark yield curve to make sure the market is provided with reasonable
benchmark rates. To enhance the price transparency of securitized products, we will study the feasibility of
creating a quotation mechanism for benchmark corporate bonds and bank debentures, strengthen the function
and use efficiency of price calculator for securitized products, and in support of government's policy to promote
the securitization business, review and amend related regulations or make suggestions.
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4. Promote the sound development of fixed-

income securities market

To strengthen the bond market administration system
and service efficiency, we will continue to handle the
fixed-income securities businesses, including listing
review, electronic bulletin operation and spot check
of information filed by bond issuers. To boost the
efficiency and information disclosure quality of bond
issuance market, we plan to hold workshops on
information reporting, update the bond information
and rules posted on website, provide information
on the terms and interest rate distribution of fixed-
income securities traded on GTSM, and establish a
directory for integrated bond issuance and trading
information. In 2011, we plan to build an online listing
system. The move is expected to save issuance
costs for the issuers and enhance the listing
efficiency. We will also amend the primary dealer
system for central government bonds and related
bond market systems in line with market needs and
the directives of the competent authority. We will
also continue the bond market surveillance system in
2011 in the effort to uphold the market order.

. Improve the quality of listing review

(1) We will continue to carry out listing review
in compliance with relevant regulations and
operating procedures, and invite underwriters and
accountants to join in the business discussion,
consult their views on how to improve the listing
review mechanism to enhance the review quality.

(2) We will make sure the advisory functions of the
recommending securities firms are played into
effect, and enhance the audit quality of CPA to
ensure the quality of cases submitted for listing
review.

. Help well-run SMEs to enter the GTSM to
boost their competitiveness

(1) We will visit well-run businesses and businesses
in the six emerging industries at home and abroad

DERDAN+NEER 20 1 0

to introduce to them the listing requirements of
both the main board and the emerging market
board of GTSM, and urge them to make listing
application.

(2) We will hold promotional presentations or
participate in such presentations sponsored
by securities firms, accounting firms or other
organizations to understand problems faced by
businesses in the effort to list their stocks and
render assistance to bring quality businesses
at home and abroad into the over-the-counter
market.

(8) We will work with recommending securities
firms, accountants and venture capitalists in the
joint effort to encourage domestic and foreign
businesses to apply for listing (registration) on
the main board or the emerging market board of
GTSM.

(4) We will implement the supervision of emerging
stocks to enhance the efficiency of listing
application review while ensuring the quality of
review.

7. Develop a "Financing Platform for High-Tech

Enterprises and SME" in support of government
policy

(1) We will visit businesses in the six emerging
industries, emerging intelligent industries and
selected service sectors at home and abroad and
work with intermediary organizations to promote
listing (registration) on GTSM.

(2) We will hold promotional presentations or
participate in such presentations to draw more
applications for GTSM listing (registration).

(8) We will examine the listing (registration)
review rules whenever needed to improve
the review system and attract more listing
(registration) applications from companies in the
aforementioned industries.
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8. Ensure fair disclosure of information on newly

listed companies

(1) We will track and examine the presentations or
investor conferences held by listing applicants
before listing with the assistance of lead, advisory
or recommending securities firms to make sure
all operational risks of the company are fully
disclosed

(2) We will track and examine the first page of
prospectus prepared by listing applicants with the
assistance of lead, advisory or recommending
securities firms to make sure all operational risks
of the company are fully disclosed.

. Enhance the reasonableness of IPO price

We will review the prevailing rules in the emerging
stock market governing subscription by the
recommending securities firms to beef up their
market making responsibility and enhance market
liquidity of the stock, thereby forming fair market
price and rendering the IPO price more reasonable.

10. Continue to promote corporate governance

and the reform of supervisory system for listed
companies

To elevate our international ranking in corporate
governance, we will embark on projects to improve
corporate governance indicators in line with
the instruction of the competent authority, and
encourage listed companies to pay more attention
to corporate governance with the establishment of a
sound corporate governance system, and encourage
them to participate in the corporate governance
assessment system. We will amend the supervisory
rules governing the over-the-counter issuance market
in line with the policy of the competent authority,
and in line with the policy of encouraging foreign
enterprises to apply for listing or registering stocks
on Taiwan's bourse, we will continue to draft support
measures with regard to the supervision of foreign
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stocks after listing or registration. We will continue
to push for the adoption of International Financial
Reporting Standards (IFRS) by listed companies
and look into how to strengthen the functions of
board of directors and independent directors of a
listed company. Through campaign efforts, we will
call the attention of listed companies to corporate
social responsibility and encourage them to heed the
Best Practice of Corporate Social Responsibility. We
will establish the advisory mechanism in support of
competent authority to embolden listed companies
not to hold their annual shareholders' meetings on a
day picked by many other firms review.

11. Step up supervision over the finance and

business of listed companies

We will collect and analyze information on
companies with events that change the corporate
basics according to the decisions made in the daily
financial and business distress alarm meeting and
discuss the matters in risk management meeting
held when needed to effectively grasp the status
of high-risk listed companies. We will ask a listed
company to post material corporate event if it is put
on the watch list and its latest financial information
reaches the threshold for publication set by the
GTSM. We will also step up the supervision of
group enterprises to grasp effectively high-risk
group enterprises on GTSM and emerging stock
market, and report those cases to the group project
taskforce meetings held by the competent authority.
We will continue to maintain and update the industry
database, the listed company financial information
database, and listed company supervision
information system to gain a better grasp on high-
risk companies and industries. We will analyze the
patterns of violating companies and amended the
examination procedure for general and exception
administration to improve supervision efficiency,
and make sure the communication with relevant
government agencies is in effect.
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13.

14.

Enhance the transparency of information
disclosure

Where news concerning a listed company reported
in mass media entails a material event or does not
coincide with the fact, we will call the company by
phone, asking it to clarify the news report and input
related information into the Market Observation
Post System on the same day. We will spot check
regularly whether listed companies have been
disclosing material information as required and
enforce the administration over material information
disclosure by foreign listed companies. We will
keep surveillance of information posted on Market
Observation Post System regularly and irregularly
and hold information reporting workshops if
deemed necessary to step up the education for
foreign companies listed (registered) on the main
board or emerging market board of GTSM. We
will also examine the information disclosed in
annual reports by listed (registered) companies
and ask any company that fails to file a report as
required to take remedial actions. We will continue
to promote filing of financial reports using XBRL
(Extensible Business Reporting Language) and in
observation of International Financial Reporting
Standards (IFRS).

Enhance the functions of emerging board
negotiated trade

We will continue to introduce to securities firms,
retail investors and institutional investors the
emerging stock trading system to boost market
participation. We will adjust the trading rules
and regulations for emerging stocks in view of
the market status and administration needs. In
addition, we will continue to harness the market
making functions of recommending securities
firms, the administration and settlement efficiency
in emerging stock trading market to improve
trading efficiency and liquidity.

Improve the GTSM trading and settlement
systems and promote product diversification

We will adjust the trading systems, clearing and
settlement, as well as securities firm administration

15"

16.

17.
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mechanisms in line with market needs and in
reference to trends in the international markets,
and continue to plan or bring in new products to
meet market demands.

Step up the integration of supervisory
information

We will call regular and special inter-agency
supervision meetings to integrate in a timely
manner trading and issuance information, and
make joint analysis and decisions, and take
appropriate actions to prevent the incidents of
illegal trade.

Step up the surveillance of emerging stock
trading

To step up the surveillance of emerging stock
trading, we will watch the quotation practice of
recommending securities firms in accordance
with the Guidelines for Announcement or Notice
of Attention to Trading Information of Emerging
Stocks and Dispositions approved by the
competent authority and take necessary actions to
prevent the incidents of illegal trade.

Continue to enhance international exchange
and cooperation

(1) In the efforts to expand the scale of over-the-
counter market, we will step up the exchange
and cooperation with securities exchanges in
Asia-Pacific and push for the signing of MOU
with major exchanges in the region.

(2) We will continue to participate in the annual
meetings and conferences held by international
securities related organizations to boost our
visibility in the international community. We will
also continue to receive foreign visitors from
securities exchanges and academic institutions
introducing to them the current status and future
development of the GTSM. We will publish
monthly newsletters about the status of the
GTSM in both Chinese and English, and send
them to foreign markets.

18. Strengthen R&D and innovation to
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enhance professional and quality business

image

(1) We will continue to undertake roadshows at
home and abroad to emphasize the features of
our over-the-counter market. We will run ads in
domestic and foreign finance magazines and
mass media and accept the interviews of finance
media to step up the campaign of introducing the
over-the-counter market systems, products and
GTSM. We will also hold workshops, participate
in finance related exhibitions, and produce printed
ads and short films for medial campaign.

(2) We will step up the research and innovation
efforts, and gather information on domestic and
foreign securities markets, and conduct analysis
and research. We will plan the development of
new businesses and the construction of related
platforms. On other fronts, we will improve the
market supervision flow process, and work with
graduate students in finance and economics on
data collection and analysis or project study.

(8) We will commission outside experts and scholars
to undertake project study with the aims of
improving market systems, innovating product

1€,

20.

types and promoting the overall development of
the securities market.

Improve services for the investing public

We will continue to improve the contents of Market
Observation Post System and our website to
provide investors with more relevant information.

Improve services for listed and registered
stock companies

We will hold workshops and seminars on newly
enacted rules and regulations for directors,
supervisors, financial officer and internal auditors of
listed companies, and distribute relevant promotional
pamphlets. We will also study how to improve the
quality and quantity of corporate information to help
issuing companies reduce the manpower and costs
in maintaining such operation. We will work closely
with the technology transfer and incubation centers
of universities to continuously enrich the content
of Operational Property Asset Service Platform.
We also plan to set up on our website information
sections on listed companies grouped by industry
chain.
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B Z /5% Code /AT %78 Company name #iEE B HA Date of listing
3537 BIEEZE PODAK CO., LTD 2010.01.25
1795 SERF{LERIZE | otus Pharmaceutical Co., Ltd. 2010.01.29
8059 gAERHY CastleNet Technology Inc. 2010.03.16
8401 H# R ERIBai Sha Technology Co., Ltd. 2010.03.29
3630 #rEERHE Newmax Technology Co., Ltd. 2010.04.26
3623 & S BR Transtouch Technology Inc. 2010.04.28
3002 JBHEFEZ2E T Hotron Precision Electronic 2010.05.11

Industrial Co., Ltd.
3629 EFEHE Join Well Technology Co., Ltd. 2010.05.27
6803 BRI E#A& KD Holding Corporation 2010.05.27
3479 ZERIF Avalue Technology Inc. 2010.06.08
3664 KYZ 1 Array Inc. 2010.06.24
3582 ZERRRHY Capella Microsystems (Taiwan), Inc. 2010.06.29
3580 REFRHL UVAT Technology Co., Ltd. 2010.07.09
2063 15 ¥5%2% Sheh Kai Precision Co., Ltd. 2010.09.07




PERBDN+NEER 20 1 o

BEERER Code /AT %8 Company name HIFEEHA Date of listing 5% Note
3628 B IF#BIBEEFAblerex Electronics Co., Ltd. 2010.09.09
4429 47 G-Fun Industrial Corporation 2010.09.15
8358 & [EBFEEERSECo-Tech Copper Foil Corporation 2010.09.27
3441 Bt— B2 T 2 Unique Optical Industrial Co., Ltd. 2010.10.04
5536 228 TERHX Acter Co., Ltd. 2010.11.10
3691 EREF K Gigasolar Materials Corporation 2010.11.18
3567 % E R ETREND Hightech Corp. 2010.11.22
4736 Z=1ERH% Taidoc Technology Corporation 2010.12.01
3685 HFEZ: Jeng Shiang Precision Ind .Co .,Ltd. 2010.12.08
2061 B 5 E 2 Feng Ching Metal Corporation 2010.12.09
3631 SHRHE Chernan Metal Industrial Corp. 2010.12.20
4138 250 EFE Dynamic Medical Technologies Inc. 2010.12.29
o3u1 WP (B RKE) Behavior Tech Computer 2010.10.16

Corp. (managed stock)
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/A E]%& 8 Company name HiB EHA Date of listing  f#&E Note
3642 EL 8 E T RHY Unitel High Technology Corporation 2010.01.04
4741 JLEIRHY Jetbest Corporation 2010.01.04
=15 4=
£ 850 7 i
747 ﬁil‘?&iﬁfif@’?&i‘;”c%ma' 20100108
4924 KYfRE HTM International Holding Ltd. 2010.01.18
2724 KY & B52FX Hotels Group Inc. 2010.01.14
4913 FRAE eTurboTouch Technology Inc. 2010.01.14
4728 SWEA )RR Sunent Biotechnology Co., Ltd. 2010.01.25
8011 BN Taitung Communication Co., Ltd. 2010.01.26
4921 Z=BaRHE Sunext Technology Co., Ltd. 2010.01.27
4919 #ERHE Nuvoton Technology Corporation 2010.01.29
4927 KYZE&! Apex International Co., Ltd. 2010.02.03
4929 FEBHB Arclite Optronics Corp. 2010.02.08
4920 75 BIBREIZE Saint-Fun international Co., Ltd. 2010.02.10
3610 B & GIO Optoelectronics Corp. 2010.02.22
4931 BB STL Technology Co., Ltd. 2010.03.08
4934 FABEERERHY Tainergy Tech Co., Ltd. 2010.03.10
3566 N AERIRR B|G|n§UN Energy Technology GGG
3698 B3 ¥ Lextar Electronics Corp. 2010.03.26
3646 BB T2 ANT Precision Industry Co., Ltd. 2010.04.01
3681 B & Suyin Corporation 2010.04.01
1591 KYE&Z Inmax Holding Co., Ltd. 2010.04.09
8409 2 3R EBM Technologies Incorporated 2010.04.13
4932 ¥ &8 BT Rexchip Electronics Corp. 2010.04.20
3257 M5B & ¥ T 2 Champion Microelectronic Corp. 2010.04.22
4145 KYZ 2% Ever Growing Group, Inc. 2010.04.22
4735 ZREER; Avita Corporation 2010.04.27




DERDN+NEER 20 1 O

Registered Emerging Stocks

B 5% Code /A Bl 8 Company name HHB EHA Date of listing  fi&E Note
1780 37 5hE bR Allied Biotech Corp. 2010.04.29
4933 & ¥EHFEUbright Optronics Corporation 2010.05.04
4941 EBIERIE Microview Technology Corp. 2010.05.05
4942 £ % Chia Chang Co., Ltd 2010.05.06
3693 EFRZE T-win Systems, Inc. 2010.05.10
4132 B A YR Golden Biotechnology Corp 2010.05.26
3643 S ERH% TopRay Technologies, Inc. 2010.05.27
4939 TEWNER Asia Electronic Material Co., Ltd. 2010.05.27
4946 ,%I/D\ﬁwﬁ%iﬁi;?g:?Llig’.certainment Y
3674 BEEARHE Systems & Technology Corp. 2010.06.01
4944 JkERHE Crystalwise Technology Inc. 2010.06.11
3644 %5 R Linco Technology Co., Ltd. 2010.06.15
3620 H B 38R PowerASE Technology Inc. 2010.06.18
4949 B RFEZ Win Win Precision Technology Co., Ltd 2010.06.24
4953 ZRleREs Wistrsoennlgggrréac;[irzn Technology& T
4147 F3A#T 22 TaiMed Biologics Inc. 2010.06.28
4950 B Mutto Optronics Corporation 2010.06.29
4951 FBIRRHY Feature Integration Technology Inc. 2010.06.29
4923 HERHRForce MOS Technology Co., Ltd. 2010.06.30
3671 EEZ]YEMESE 2 DDH. Co. Ltd. 2010.08.02
4952 ZERHY Generalplus Technology Inc. 2010.08.09
4749 #7HERT eChem Solutions Corp. 2010.08.10
4140 FEE 4 A0 AnnCare Bio-Tech Center Co., Ltd. 2010.08.25
4960 FEMEREL Chi Mei Materials Technology Corp. 2010.08.30
4961 KRR Fitipower Integrated Technology Inc. 2010.09.02
1593 25 Chi Hua Fitness Co., Ltd. 2010.09.09
3649 FAAfRZE Chang-Yu Technology Co., Ltd. 2010.09.10




RIFEERS

B ER Code

/A E]%& 8 Company name

##& B #A Date of listing

4150 B{REEFE Unicon Optical Co., Ltd. 2010.09.15
3430 Z KR Chitec Technology Co., Ltd. 2010.09.16
3645 ZBRHE Taimide Technology Inc. 2010.09.16
4962 HEENE S MEC IMEX INC. 2010.09.24
4969 JeEaTRHY Tera Xtal Technology Corporation 2010.09.24
3575 BrBAY¢ELumitek Co., LTD 2010.09.27
4142 BRI Adimmune Corporation 2010.09.29
3345 B B & ¥Chief Land Electronic Co., Ltd. 2010.09.30
4968 17 & & FRichWave Technology Corporation 2010.10.01
3150 FEERS Syncomm Technology Corp. 2010.10.06
8171 K3 T 2 Formosa Electronic Industries Inc. 2010.10.08
4153 $E4ERI 5% DIVA Laboratories, Ltd. 2010.10.11
1338 KYEZE Hiroca Holdings Ltd. 2010.10.13
1594 He LREZJu-Kao Engineering Co., Ltd. 2010.10.13
4965 A IEETHER R EPchomestore Inc. 2010.10.13
4967 +8RH% Team Group Inc. 2010.10.13
8420 BAH IR, Launch Technologies Co., Ltd. 2010.10.13
8421 TEIRE R, Xu Yuan Packaging Technology ST
Co., Ltd.
1595 JIIZERH% Chime Ball Technology Co., Ltd. 2010.10.25
2233 FEERHE Turvo International Co., Ltd. 2010.10.25
4956 K$ERHY Epileds Technologies, Inc. 2010.10.25
8422 A 2218 Cleanaway Company Limited 2010.10.26
4925 EHEHE JMicron Technology Corp. 2010.10.28
1789 & EE ScinoPharm Taiwan, Ltd. 2010.10.29
3301 $8RRHY LICO Technology Corporation 2010.10.29
3408 HIERHY Chingis Technology Corporation 2010.10.29
3604 ITEHAE Ligitek Photovoltaic Co., Ltd. 2010.10.29




DERBDN+NEER 20 1 O

I%ZE 5% Code /AT %8 Company name #IBEEHA Date of listing  fi§5E Note
1587 FHEMaE Cryomax Cooling System Corp. 2010.11.03
8424 =& WellPool Co., Ltd. 2010.11.11
6702 {8 BB iy ZzE5&E #a) Transasia Airways Corporation 2010.11.12
4979 2 2 0B RHY LuxNet Corporation 2010.11.16
4980 &% Jorjin Technologies Inc. 2010.11.16
4974 DR &R Asia Tech Image Inc. 2010.11.19
2639 JLBEE#E Kuang Ming Shipping Corporation 2010.11.22
4427 28 Chain Yarn Co., Ltd. 2010.11.22
4987 RIE Godex International Co., Ltd. 2010.11.24
6288 B2 ¢ & Excellence Optoelectronic Inc 2010.11.24
4978 ZERHE Thecus Technology Corp. 2010.11.26
8307 BEEZEIRE Vee TIME Corp. 2010.11.26
4151 BR R BB ERHY Strength Master Fitness Tech B B

Co., Ltd.
4963 N2 BeyondPV Co., LTD 2010.12.08
4739 M RIRH; Coremax Corporation 2010.12.13
3689 JE{EE T UDE Corp. 2010.12.16
8415 B B R 4 821 Brightor:r—]ICB:est Internation (Taiwan) 2010.12.17
3661 KY1 8 Alchip Technologies, Limited 2010.12.23
4990 f><fEFAM L Crystal Applied Technology Inc. 2010.12.24
4994 BRI BEEL X-Legend Entertainment Co., Ltd. 2010.12.24
1786 FHFF 4 #FH% Scivision Biotech Inc. 2010.12.29
4992 FIBHAE Auria Solar Co., Ltd. 2010.12.29
4995 fRIZLE Litemax Electronics Inc. 2010.12.29
3471 FE+ &2 Luminous Optical Technology Co., Ltd. 2010.12.30
4155 B E OK Biotech Co., Ltd. 2010.12.30
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Interna

GreTal Securities Market
Internal Control Statement

February 25, 2011

The GTSM states the following with regard to its internal control system during the year of 2010 based on the results of

self-evaluation:

1. The GTSM is fully aware that the establishment, implementation, and maintenance of the internal control system
is the responsibility of the board of directors and management. The GTSM has established such a system with the
objective to provide reasonable assurance for attainment of operating effect and efficiency (including profits,
performance, and safeguard of asset security ) , reliability of financial reports, and regulatory compliance.

2. An internal control system has its inherent limitations. No matter how perfect the system is in design, an effective
internal control system can only provide reasonable assurance for the attainment of the three goals described above.
However the GTSM internal control system is equipped with the function of self-monitoring, that the GTSM will
take immediate action once a deficiency is identified.

3. The GTSM determines if the design and implementation of its internal control system are effective based on the
criteria provided in the Guidelines for Establishment of Internal Control Systems by Securities and Futures Related
Organizations (referred to as the Guidelines hereunder) promulgated by the Securities & Futures Commission,
Ministry of Finance. Said criteria divides internal control into five elements based on the process of management
control: 1. Control Environment, 2. Risk Evaluation and Response, 3. Control Operation, 4. Information and
Communication, and 5. Supervision. Each element contains several items. Please refer to the Guidelines.

4. The GTSM has evaluated the validity of the design and implementation of its internal control system based on the
aforesaid criteria.

5. Based on the results of aforementioned evaluation, it is found that the internal control system of the GTSM in
December 31, 2010 was effective in design and implementation, that it reasonably assures the attainment of
aforesaid goals, including operating effect and efficiency, reliability of financial reports, and regulatory compliance.

6. This Statement shall become a major part of the annual report of the GTSM and be made public. Any false
representation or concealment in this Statement shall be subjected to legal consequences as stipulated in Articles 20,
32,171 and 174 of the Securities & Exchange Law.

7. This statement has been passed by the board of directors in the meeting held on February 25, 2011, where none of
the fifteen attending directors voiced any dissenting view to the content of this statement.

Gre Tai Securities Market

craimar Gonden Stk Chien
President:%—ém w“
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Financial Statement
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& 2 B% & R %
MENEE
RELNERS $ 3,307,255,567 76 $ 3,206,428,463 81
I ES 814,744 - 150,000 -
FEMIRR 81,097,889 2 116,991,941 3
TANFRIEREMRBEE 28,390,214 1 19,412,313 -
mEEERF 3,417,558,414 79 3,342,982,717 84
® B
RHEESREE 532,935,740 12 257,495,640 7
s
RN HEEES 161,442,604 4 152,559,521 4
BEERS 122,289,320 3 122,289,217 3
E&85 283,731,924 7 274,848,738 7
EEEE
DN
HEXRR 63,776,372 2 63,776,372 2
EBRE 105,088,808 2 95,095,160 2
AT 5,330,394 _ 5,330,394 -
HIRRA 10,661,808 - 8,111,808 -
BAGE 184,857,382 4 172,313,734 4
B REHTE 136,250,941 3 121,344,159 3
BT & EFE 48,606,441 1 50,969,575 1
HithERE
EIEE R — P58 3,875,063 _ 6,516,514 -
FHRES 39,974,017 1 41,520,070 1
HbEEAR 43,849,080 1 48,036,584 1
£ B #®B 3 $ 4,326,681,509 100 $ 3,974,333,254 100
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Aht+hFE+—"B=+—H AW+ NFE+ZBA=+—H
a Fm 8 & E 2 k&% ® 8 % ® BO%
mENEE
FEATIRER $ 37,657,513 1 $ 55,782,130 1
fE(TE 157,745,077 4 148,859,653 4
FEAS PSR 54,570,004 1 60,014,490 2
HivRE&la 104,687,335 2 70,700,335 2
nEaEes 354,659,929 8 335,356,608 9
HitaE
BR{E 2R 185,336,942 5 178,101,492 5
fEEHRHRERE 50,752,633 1 18,100,660 -
BARES 9,012,469 - 9,038,195 -
Hth&EEF 245,102,044 6 205,240,347 B
aEaE 599,761,973 14 540,596,955 14
=SS ES
= @
BT ED 345,450,000 8 345,450,000 9
BRES 5,000,000 B 5,000,000 -
EREBAEE 3,072,698,461 71 2,847,976,461 71
HE2H5 3,423,148,461 79 3,198,426,461 80
ES 5 292,227,770 7 251,543,945 6
SRPMMARERB% 11,543,395 B (16,234,107) -
ES L REGERPER 3,726,919,626 86 3,433,736,299 86

EEBES N RTEERER $ 4,326,681,599 100 $ 3,974,333,254 100




RIF5ER S

GRETAI SECURITIES MARKET

BALANCE SHEETS

DECEMBER 31, 2010 AND 2009

ASSETS

2010

Amount

2009

CURRENT ASSETS:
Cash and cash equivalents
Notes receivable
Accounts receivable
Prepaid expenses and other current assets

Total current assets

INVESTMENTS

Financial assets in available-for-sale

FUNDS
Special securities settlement fund
Default damages fund
Total funds

PROPERTIES
Cost
Leasehold improvements
Operation equipment
Office equipment
Other equipment
Total cost
Less: Accumulated depreciation

Net properties

OTHER ASSETS
Deferred charges, net
Refundable deposits

Total other assets

TOTAL

3,307,255,567
814,744
81,097,889

28,390,214
3,417,558,414

532,935,740

161,442,604

122,289,320
283,731,924

63,776,372
105,088,808
5,330,394
10,661,808
184,857,382
136,250,941
48,606,441

3,875,063
39,974,017
43,849,080

N W b

= | > .

(=S5

N
o

Amount

$ 3,206,428,463
150,000
116,991,941

19,412,313
3,342,982,717

257,495,640

162,559,621

122,289,217
274,848,738

63,776,372
95,095,160
5,330,394
8,111,808
172,313,734
121,344,159
50,969,575

6,516,614
41,520,070
48,036,584

I~

IN W

I

.
o



PERBDNA+NFEER 20 1 0

(In New Taiwan Dollars)

, 2010 2009
T
CURRENT LIABILITIES:

Accounts payables $ 37,657,513 1 $ 55,782,130 1
Accrued expenses 157,745,077 4 148,859,653 4
Income tax payable 54,570,004 1 60,014,490 2
Other current liabilities 104,687,335 2 70,700,335 2

Total current liabilities 354,659,929 8 335,356,608 9

OTHER LIABILITIES

Default damages reserve 185,336,942 5 178,101,492 5
Accured pension cost 50,752,633 1 18,100,660 -
Guarantee deposit received 9,012,469 o 9,038,195 =

Total other liabilities 245,102,044 6 205,240,347 5

Total liabilities 599,761,973 14 540,596,955 14

FUNDS AND ACCUMULATED SURPLUS

Funds
Initial fund 345,450,000 8 345,450,000 9
Donated fund 5,000,000 _ 5,000,000 -
Surplus transferred to fund 3,072,698,461 7 2,847,976,461 al
Total funds 3,423,148,461 79 3,198,426,461 80
Accumulated surplus 292,227,770 7 251,543,945 6
Unrealized gain ( loss ) on financial instrument 11,543,395 S (16,234,107) =
Total funds and accumulated surplus 3,726,919,626 86 3,433,736,299 86

TOTAL $ 4,326,681,599 100 $ 3,974,333,254 100
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P L T S - 1 + N E
& EE % & Ll %
$ 853,873,534 57 $ 787,774,581 59
355,785,452 24 285,789,945 21
164,341,100 11 163,878,700 12
81,858,748 5 81,309,386 6
23,460,000 2 11,220,000 1
6,200,000 - 5,900,000 -
8,556,160 1 6,183,884 1
1,494,074,994 100 1,342,056,496 100
487,827,488 33 427,869,967 32
203,097,289 14 187,790,341 14
171,204,791 11 159,080,769 12
42,693,899 3 39,392,722 3
44,844,061 3 44,213,442 3
7,235,450 - 10,101,313 1
282,341,723 19 267,932,426 20
1,239,244,701 83 1,136,380,980 85
254,830,293 17 205,675,516 15
33,111,988 49,953,412 4
23,740,240 2 24,330,133 2
7,109,628 - 5,158,305 -
63,961,856 4 79,441,850 6
386,324 B 464,410 -
$ 318,405,825 21 $ 284,652,956 21
53,000,000 3 60,000,000 4
265,405,825 18 224,652,956 17
251,543,945 227,215,106
(224,722,000 ) (200,324,117 )

$ 292,227,770

$ 251,543,945



GRETAI SECURITIES MARKET

STATEMENTS OF INCOMES AND DISBURSEMENTS
YEARS ENDED DECEMBER 31, 2010 AND 2009

OPERATING REVENUES
Operating income
Income of annual fee
Information equipment income
Information usage income
Examination income
Online business income
Other income

Total revenues

OPERATING EXPENSES
Personnel expenses

Data processing expenses

Securities settlement service expenses

Investors protection expenses
Rental expenses

Indemnity expenses

Others

Total operating expenses
OPERATING INCOME

NON-OPERATING INCOME
Financial income
Compensation income
Others

Total non-operating income

NON-OPERATING EXPENSES

Loss on disposal of properties

SURPLUS BEFORE INCOME TAX
Income tax expense
SURPLUS AFTER INCOME TAX

ACCUMULATED SURPLUS, BEGINNING OF THE YEAR

SURPLUS TRANSFERRED TO FUND

ACCUMULATED SURPLUS, END OF THE YEAR

2010

PERBAN+NEER 20 1 0

(In New Taiwan Dollars)

2009

Amount

%

Amount

%

$ 853,873,534
355,785,452
164,341,100

81,858,748
283,460,000
6,200,000
8,556,160
1,494,074,994

487,827,488
203,097,289
171,204,791
42,693,899
44,844,061
7,235,450
282,341,723
1,239,244,701

254,830,293

33,111,988
283,740,240

7,109,628
63,961,856

386,324
$ 318,405,825
53,000,000
265,405,825
251,543,945
(224,722,000 )
$ 292,227,770

57
24
11

33
14
11

[T SR V]

21

> 10

$ 787,774,581
285,789,945
163,878,700

81,309,386
11,220,000
5,900,000
6,183,884
1,342,056,496

427,869,967
187,790,341
159,080,769

44,213,442
39,392,722
10,101,313
267,932,426
1,136,380,980

205,675,516

49,953,412
24,330,133

5,158,305
79,441,850

464,410
$ 284,652,956
60,000,000
224,652,956
227,215,106
(200,324,117
$ 261,543,945
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